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NOTE:

Dear Students,

Memorisation and recollection of information in Current Affairs is as important as understanding the articles. In order to
enhance the learning outcomes from the Monthly Current Affairs Magazine, we are introducing following additions:

A thematic based colors has been used in the document in the boxes, tables etc to enable easy identification
and recollection of various concepts and topics.

Questions are an important tool to assess and retain information. To enable this we are adding a Smart Quiz
at the end of each section in the document for practicing the questions.

A wide variety of infographics have been added to ensure smoother learning experience and enhanced

retention of the information. This will also help in effective presentation of information in the answer writing
aswell.

Places and persons in news are being presented in an objective manner through Maps, Tables & Pictures. This
will help in easier recollection of factual information.
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1. POLITY AND GOVERNANCE
1.1. UNIFORM CIVIL CODE

Why in the news? Background of UCC
Recently, the 22nd Law Commission of India (LCI) sought / ™
suggestions from various stakeholders on a Uniform Civil A, ki
Pre- Independence Post- Independence
Code (UCC). A :
Period Period
About Uniform Civil Code (UCC) >Lex Loci Report (1840) » Special Marriage Act,
. . Emphasized the 1954
e A U.CC provides for t_he formulation of one law ff)r.the importance of uniformity Have provision for civil
entire country, which would apply to all religious in codifying Indian law marriage for people of
communities in their personal matters such as related to offenses, India and all Indian
marriage, divorce, inheritance, adoption, and evidence, and contracts. nationals in foreign
' ! ! ! But recommended that countries, irrespective of
succession. personal laws of Muslims religion or faith followed by
o Currently, Indian personal law is complex, with and Hindus should not be either party.
each religion adhering to its specific laws. codified. ) > Four major enactments
v’ For instance, Hindu Succession Act 1956 governs ’:31':4"13)“ Committee \7:; F:;‘:;: "‘\:::riage =
Hindus, Sikhs, Jains and Buddhists; Muslim Personal Becomtrendediacodited 1955, Hindu Succession Act
Law governs Muslims; and Indian Succession Act Hindu law which would 1956, Hindu Minority and
1925 applies to Christians, Parsis, and Jews. give equal rights to Guardianship Act 1956,
e Earlier, the Law Commission had furnished a consultation women. Hm.du Addptishiand
Maintenance Act 1956.

paper on “Reform of Family Law” in 2018, which stated that

o A UCC was “neither necessary nor desirable at this stage”.

o It recommended that existing family laws across religions required to be amended and codified to tackle
discrimination, inequality in personal laws and limit “ambiguity in interpretation” and application.

Goa is the only place in India where a form of common civil code is in practice, the Portuguese Civil Code of 1867.

Arguments in favour of UCC Important Judicial Pronouncements

related to UCC
Constitutional Mandate: Article 44 under Directive

Principles of state policy. J Ahmed Khan v. Shah Bano Begum and others
-

Promotes Secularism: Implementing a UCC would < 3 (1985): Parliament should outline the contours of a

uphold the principles of a secular state, where religious | commoncivil code.

beliefs do not dictate civil matters.

National unity and integration: UCC would foster 4, Sarla Mudgal v Union of India (1995): Reiterated

national unity by transcending religious and é the need for parliament to implement UCC.

community divisions, promoting common citizenship,

and creating a more unified legal system.

Gender Justice: Promotes gender equality and women's JAY| AN Shayéra oY Unio.n o 'ndi.a 217155 helfj thiar

< practice of talag-e-biddat or instantaneous triple

rights by eliminating discriminatory practices in certain | talaq is unconstitutional.

religious personal laws.

o United Nations Human Rights Committee (UNHRC) has called on India to implement a UCC that would help India
to demonstrate its commitment to the principles of equality and non-discrimination.

Simplification of Laws: UCC will simplify the complex laws around marriage ceremonies, divorce, inheritance,

succession etc.

o For example, individuals seeking a divorce would follow a standardised procedure, irrespective of their religious
background, ensuring faster and more efficient resolution of disputes.

Adapting to Modern Times: Implementing a UCC would enable the incorporation of modern principles and ensure

that laws align with the evolving social landscape, promoting inclusivity and individual freedoms.

www.visionias.in ©Vision IAS
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Arguments against UCC

Against Diversity: Imposing a UCC could undermine the cultural and religious identities of different communities of

the country and could violate religious freedom (Article 25 of the Constitution).

o Imposing a common civil code may dilute the unique rights and protections enjoyed by minority groups and
erode their cultural autonomy.

Lack of Consensus: Each community has traditions, customs, and religious laws they wish to preserve. Implementing

a UCC without the consent and agreement of all communities could lead to social unrest.

Federal Structure: Several experts argued that UCC could encroach upon states’ legislative competence, thereby

infringing on principles of cooperative federalism.

o lItis argued that states are better positioned to assess and legislate personal laws to suit their people’s needs,
given their proximity to grassroots realities.

Way forward

1.2. JUDICIAL PENDENCY
Why in the news? oJudicial pendency refers to the

The Ministry of Law and Justice recently informed the Rajya Sabha that over

Consensus: Government must engage in a constructive dialogue with all stakeholders, including religious leaders and

community representatives.

Strong Political Will: Government must ensure that the implementation of UCC is not used as a tool for political

gains and that it is undertaken in a non-partisan and inclusive manner.

Awareness: The common citizen must understand the rationale behind UCC and benefits. This will require a

concerted effort by the government, civil society, and the media to sensitise the public on this issue.

Eradicating discrimination: It is essential that UCC requires a thorough review of the existing personal laws to ensure

that UCCis in line with the principles of justice, equality, and non-discrimination.

Adopting a piecemeal approach: The goal of a UCC should ideally be reached in a piecemeal manner, like the recent

amendment on the age of marriage. This could also pave the way for internal reform and change within the religious

dispensation.

o Certain Indian laws already follow a uniform code in most civil matters — Indian Contract Act, Civil Procedure
Code, Partnership Act, Evidence Act etc.

Codification of all personal laws: By codifying laws, one can establish universal principles that promote fairness

instead of enforcing A rigid uniform code, which may deter people from resorting to legal recourse, as marriage and

divorce matters can be resolved through extrajudicial means.

Know the termﬂ

clogged state of judicial
system in India where the

5.02 crore cases were pending in various courts. quantum of litigations is spiking
Reasons for the pendency of cases eXponeptially but the output in
form of judgments or settling of
e Low ratio of judges to population and delay in filling the vacancies of disputes moves at the slow
judicial officers and judges. pace.
e Frequent Adjournments: The laid down procedure of allowing a
maximum of three adjournments per case is not followed in over ®°

50 per cent of the matters being heard by courts, leading to rising Datq Ba nk

pendency of cases.
Lack of infrastructure: Court complexes lack adequate funds, » 69.76 thousand, 60.6 lakh, and 4.4 crore cases

internet, lackadaisical working style of staff, and courtrooms to are pending in Supreme Court, High courts, and
. . . district and subordinate courts.

occupy judges (if new appointments are made)

. s . . L - » 21 judges for every million people whereas Law
Delayed investigation: Delay in processing both civil and criminal Commission had recommended 50 Judges per
cases due to non-availability of counsel, misaligned incentives, the million.
complexity of facts involved, nature of evidence etc. leads to rising | » 0.08-0.09% of the GDP is the budgetary
judicial pendency. allocation to the judiciary.
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Other issues: abusing contempt of court power, improper courtroom behaviour etc.

Way forward

Appointment of judges: Collegium should take adequate safeguards and transparency in selecting judges so that

judges of high calibre and impeccable integrity are appointed to the higher courts.

o An all-India judicial services examination can be considered to maintain high standards in the judiciary.

o Articles 224A and 128 of the Constitution can be invoked to appoint ad hoc Judges.

Promoting Alternative Dispute Resolution (ADRs) mechanisms such as Lok Adalat, Arbitration, Mediation,

Conciliation etc. for civil cases can helps to reduce the burden on courts and facilitate robust legal practice.

Strengthen infrastructure: Government should provide adequate funds for developing and upgrading the judicial

infrastructure, training judicial staff etc.

Setting a Time Limit: A time limit should be set for hearing a case and deciding.

o Consider and explore options for setting up fast-track courts and fixing time limits or deadlines for certain
categories of cases, especially in subordinate courts.

Changes in criminal justice and procedural laws

o Reduce the criminalization of violations and move towards the compounding of minor offences.

o Reform forensics and ballistics testing by outsourcing to accredited laboratories.

Grievance Redressal: Government departments must establish a strong internal grievance redressal mechanism and

empower designated officers to decide disputes between employees and departments.

Create a law-abiding society: Introduce incentive and sanction-based models of motivation to ensure that citizens

abide by the law.

o Prohibitive penalties should be imposed to check traffic violations, civic violations including littering in public,
first-time petty offenders, etc.

Initiatives taken to curb Judicial Pendency

Memorandum of procedure, 2016: It has been under discussion to bring transparency in judicial appointments and setting
up a permanent secretariat in SC for maintaining records of high court judges.

Project Sahyog to reduce pending cases.

Legal Information Management and Briefing System (LIMBS), a web-based application for monitoring cases involving the
central government of India, more effectively and transparently.

Mediation Bill, 2023 provides pre-litigation mediation by parties.

e-Courts to improve access to justice using technology.

National Litigation Policy (NLP) is under consideration to lay down guidelines for preventing, controlling and reducing
litigation.

Administrative Mechanism for Resolution of Disputes (AMRD) to resolve Inter-Ministerial/ Departmental disputes.

Fast Track Courts (FTCs) are dedicated courts expected to ensure swift dispensation of justice.

1.3. DIRECTORATE OF ENFORCEMENT

Why in the news? v -
Recently, Supreme Court declared the third extension given to A Enforcement of Acts by ED

the Directorate of Enforcement (ED) chief invalid.

% Prevention of Money Laundering
More on news Act, 2002 (PMLA)

©
-y

SC upheld the amendment to the Central Vigilance @) Foreign Exchange Management Act,
Commission (Amendment) Act, 2021, Delhi Special Police 1999 (FEMA)
Establishment (Amendment) Act, 2021, and the s — :
Fundamental (Amendment) Rules, 2021. g ;;%t;\;gggmom'c OlisndetiAct
o Amendments allow the tenures of Directors of the
Central Bureau of Investigation and the ED a maximum e Sponsoring agency under the Conservation
of three annual extensions. ﬁ of Foreign Exchange and Prevention of

Smuggling Activities Act, 1974 (COFEPOSA)
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However, the SC ruled that the current ED chief's term extension was unlawful for violating the mandate of the
Supreme Court's 2021 judgment, wherein the court had barred further extensions.

About the Directorate of Enforcement (ED)

ED is a multi-disciplinary organisation mandated to investigate economic crimes and violations of foreign exchange

laws.

o Works under the Department of Revenue, Ministry of Finance.

o Itis headquartered at New Delhi.

Appointment of Director of ED

o EDdirector is appointed as per provisions of the CVC Act 2003.

o Tenure should be "not less than two years," and any transfer has to be sanctioned by the appointing committee
chaired by CVC.
v' The mandatory two-year appointment period is followed by a maximum of three annual extensions under

the Central Vigilance Commission Act of 2021.

Powers of the Directorate of Enforcement

Power to seize assets: ED has the authority to undertake “search and seizure” against any individual based on

information in the officer’s possession and by establishing in writing exact “reasons to suspect”.

Power to summon: FEMA has empowered the ED to hold an enquiry against any person/entity who is alleged to

have committed a contravention of the provisions of FEMA or rules and regulations made thereunder.

o Moreover, under ED has the same power as a civil court regarding discovery, inspection, production of evidence,
summons, examining, issuing commissions, etc.

Power to arrest: ED can investigate and make arrests for violation of the Prevention of Money Laundering Act (PMLA)

2002 and FEMA 1999 without waiting for registration of a formal FIR by police.

Record Admissibility: In 2022, the Supreme Court ruled that statements recorded by ED officials can be admitted as

evidence in court, as they are not police officials and are thus not subject to challenge on the grounds of being self-

incriminatory.

Recovery of Fines, Penalties and Arrears of Penalties: ED can take necessary steps to recover fines, penalties, or

arrears of penalties by the concerned person under the FEMA act.

Issues with the Directorate of Enforcement

Abysmal convictions rate: From 2014-2022, ED’s conviction rate is as low as 0.5 per cent.

Lack of transparency: There is a lack of clarity and transparency about ED’s selection of cases to investigate, which
exacerbates perceptions of being used as a political tool by the ruling party.

Falling credibility: The image of investigative agencies like ED, CBI, and SFIO has been tarnished by allegations of
corruption, lack of impartiality, and a close nexus with the political class.

Lack of workforce: ED needs more resources, infrastructure, and workforce to deal with rising complexities and
economic offences.

Way forward

Enhancing capacity: ED requires an increased workforce and proper training in modern technology to effectively
address the surge in high-value money laundering, cybercrimes, and cryptocurrency-related cases.

Regulation: The discretion exercised by ED under PMLA should be guided by the rule of law and must be transparent,
non-arbitrary and based on facts of the case rather than politically motivated.

Reducing Pendency: Measures such as Fast Track courts and special benches should be constituted to expedite the
adjudication process.

Oversight Committee: A committee should be constituted to overlook and streamline the case selection process
based on objective criteria and to boost transparency in the functioning of the ED.

Awareness and Protection: Public awareness should be generated about the ED's role, reform its image, and
encourage whistleblowers to come forward.
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1.4. MULTI-STATE CO-OPERATIVE SOCIETIES (AMENDMENT) BILL, 2023

Why in the news? -Pa vall knAaw O)ecceaa- .
| | . Do you know ? -
The both houses has passed the Multi-State Co-operative Societies Bill, '
i _ . P ' > The Supreme Court, in Union of India vs

2022, to amend the Multi-State Co-operative Societies (MSCS) Act, ' R Shah ewvd olfiars, 2021 =15 ;
2002. : that Part IXB of the Constitution of India &
. . . B applies only to multi-State co-operative '
About Multi-State Cooperative Societies Act, 2002 ' societies (MSCS). -
A ) ’

e Objective: Consolidate and amend the law relating to cooperative “eccccccccccccccccccacnannn -

Need for the amendment bill

societies, with objects not confined to one State and serving the interests of members in more than one State.

Key provisions of the Act:

o Application: The Act applies to all cooperative societies, with objects not confined to one State.

o Registration: All MSCS shall be registered under the Act through a Central Registrar (appointed by the Central
Government.)

o Internal Governance: Every multi-state cooperative society may make its bye-laws consistent with the provisions
of this act for its internal governance.

o Reorganization: Central Registrar to prepare a scheme of amalgamation or reorganisation of a cooperative bank.
v' This is done on the direction of the Central Government, with prior approval of RBI and in accordance with

the Banking Regulation Act, 1949.

Other developments:

o Cabinet has approved three national-level MSCS under MSCS Act, 2002 namely National Multi-State Cooperative
Export Society, National Multi-State Cooperative Organic Society and National Multi-State Cooperative Seed
Society.

L3 . . (../
Cooperative Principles

Consistency with Part IX-B: MSCS act needs to be amended to bring QVOIuntOry ana Open Membersiie )
consistency with the Constitution (Ninety-Seventh) (Amendment) Act, Member's Economic Participation )
2011, which incorporated Part IX-B in the Constitution of India.
Fulfilment of Cooperative Principles: It also aims to plug loopholes in
the existing legislation and strengthen governance in the MSCS in Democratic Member Control )
accordance with the Cooperative Principles.

Need for reforms in MSCS: Easier and digital registration process, more
vibrant and active membership, increased transparency through @ Concern for Community )
information officer, grievance redressal etc.
Revival of sick MSCS through a dedicated fund: A sick multi-state co-operative society is one that has:

o accumulated losses equal to or exceeding the total of its paid-up capital, free reserves, and surpluses, and
o suffered cash losses in the past two financial years.

@ Education, Training and Informotion)

K Autonomy and Independence

Key features of the Bill

Establishment of Co-operative Election Authority: Presently, elections to the board of a multi-state co-operative

society are conducted by its existing board.

o Bill specifies that the central government will establish the Co-operative Election Authority to conduct elections
to the board of multi-state cooperative societies.

o The Authority will consist of a chairperson, vice-chairperson, and up to three members appointed by the central
government on the recommendations of a selection committee.

Amalgamation and division of co-operative societies: The Act provides for the amalgamation and division of multi-

state co-operative societies.

o The Bill allows co-operative societies (registered under state laws) to merge into an existing multi-state co-
operative society.

Fund for sick co-operative societies: The Bill establishes the Co-operative Rehabilitation, Reconstruction and

Development Fund to revive sick multi-state co-operative societies.
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o Multi-state co-operative societies that are in profit for the preceding three financial years shall finance the Fund.
They will deposit either one crore rupees or one per cent of their net profit into the Fund, whichever is less.
e Restriction on redemption of government shareholding: Presently, the Act provides that the shares held in a multi-
state co-operative society by certain government authorities can be redeemed based on the society’s bye-laws.
o The Bill amends this to provide that any shares held by the central and state governments cannot be redeemed
without the shareholder’s approval.

e Redressal of complaints: As per the Bill, the central government will appoint one or more Co-operative Ombudsman

with territorial jurisdiction.

o Appeals against the directions of the Ombudsman may be filed with the Central Registrar.
e Composition of board of directors: Under the Act, the board of a multi-state co-operative society will have a

maximum of 21 directors.

o The board may co-opt two additional directors.

o The Bill amends the composition of the board of directors to mandate the inclusion of:
v" one Scheduled Caste or Scheduled Tribe member, and
v" two women members.

Conclusion

For the reorganization of Multi-State Cooperative Societies (MSCS) to be successful, efforts will have to be made on
capacity-building and handholding of its members and technology adoption for improved governance.

Scan the QR code to know more about Cooperative Sector.

Weekly Focus #48: Cooperatives: Prosperity through Cooperation

1.5. CINEMATOGRAPH (AMENDMENT) BILL, 2023

Why in the news?

Recently, both the houses
passed the Cinematography
(Amendment) Bill, 2023.

More about news

e Bill amends the
Cinematograph Act
1952, enacted to make
provisions for certifying
cinematograph films for
exhibition and
regulating  exhibitions
using cinematographs.

o Act provides for
establishing the
Central Board of

ﬂl NOELECIEREIRE T At Mumbai, Kolkata, Chennai, Bangalore, Thiruvananthapuram,

/'o
: @, |

|\ emuorvaron Central Board of Film H=H
Certification (CBFC) Mamboi

6 LA Statutory body under Ministry of Information and Broadcasting. It regulates
public exhibition of films under provisions of Cinematograph Act 1952.

'@? To ensure the good and healthy entertainment in accordance with provisions
of Cinematograph Act 1952 and Cinematograph (Certification) Rules 1983.

@ ST Make certification process transparent and responsible;
® Develop CBFC as a Centre of Excellence;
® Adopt modern technology for certification process etc.

& Consists of non-official members and a Chairman (all of whom are
appointed by Central Government).

Hyderabad, New Delhi, Cuttack and Guwahati are assisted in the examination of films
by Advisory.

Film Certification (CBFC) for certifying films for exhibition.
o Such certifications may be subject to modifications/deletions.
o Board may also refuse the exhibition of films.

e The proposed amendments aim to make the certification process more effective and in tune with the present by
introducing new certification categories.

10
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Key provisions of Bill

Specifications Details
Age-Based Certification e Bill introduces three age-based [ B
certifications under ‘UA’ category — UA ﬁ Categories of Film Certification
7+, ‘UA 13+ and ‘UA 16+’.
e These age-based markers meant for Category | Certified Audience
parents or guardians to consider
whether their children should view such u Universal and without restriction
a film.
e These are only recommendatory. UA Without restriction, but subject to guid-
ance of parents or guardians
A Only for Adults
s Only to members of any profession or
class of persons
\. »

punishable offence

Separate certificate for | ¢ Films with an ‘A’ or ‘S’ certificate will require a separate certificate for exhibition on

television/other media television, or any other media prescribed by the central government.

Certificates to be | ¢ Certificates will be perpetually valid as opposed to the present validity of 10 years.

perpetually valid

Revisional powers of | e Bill omits section 6(1) of the Act as directed by Supreme Court in Union of India vs KM

central government Shankarappa Case, 2000 which states that Centre cannot exercise revisional powers on films
already certified by the CBFC.

Makes film piracy a [ ¢ The Bill prohibits the unauthorised recording and unauthorised exhibition of films and makes

it a punishable offence under the provisions of Copyright Act, 1957.

Penalty

Bill proposes penal action in case of violation.

Conclusion

The bill tends to address the existing problems faced by the film industry and regulates the content by new
certification categories. Meanwhile, the current viewership is starting to tilt towards the OTT platforms, and early
regulation of them is necessary for the betterment of society and the industry.

1.6. NEWS IN SHORTS

1.6.1. RIGHT TO SILENCE

1.6.2. SOP TO CHECK THE USE OF

FREEBIES, LIQUOR TO LURE VOTERS

11

Supreme Court said that all accused have a right to
silence, and investigators cannot force them to speak
up or admit guilt.

Right to silence emanates from Article 20(3), which

states that no one can be compelled to be a witness

against himself.

o Protection is limited only to criminal proceedings.

o Right is not available to a person being
interrogated under Customs Act, 1962, or Foreign
Exchange Management Act, 1999, since the
person is not “accused of an offence” and isn’t
entitled to a lawyer.

o In Nandini Satpathy v. P.L. Dani case, SC stated
that compelling a person to answer a question
within the limits of the police station may result in
a violation of Article 20(3).

www.visionias.in

Central Board of Indirect Taxes and Customs (CBIC) issues
SoP to limit the usage of freebies, liquor to attract voters
SoP aims to prevent suspicious cash, illicit liquor,
drugs/narcotics, freebies and smuggled goods during
assembly and general elections.

o Earlier, Election Commission had also expressed
concerns that smuggled goods/contraband, and
other illicit articles may be used to lure voters.

Key highlights of SoP

o GST and Customs officials to monitor the distribution
of coupon-based or free fuel or cash for alluring
prospective voters.

o Setting up flying squads and static surveillance
teams for vehicles check and verification of
warehouses.

o Movement of items like saris, party flags etc.,
associated with candidates or political parties
without an e-way bill may be confiscated.
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Ministry of Finance ( Department of
il

Headed by Chairman along with
@

@{3 It deals with formulation of policy

-\

Central Board of Indirect Taxes HE
and Customs(CBIC) New Delhi

XTI Administrative authority for Central Excise,
Central GST Commissionerates, Custom houses and
Central Revenues Control Laboratory.

Revenue )

members from all subordinate bodies.

® concerning levy and collection of Customs and
Central Excise duties, prevention of smuggling and
matters relating to Customs, Central Excise and
Narcotics etc.

1.6.3. DEMARCATION OF ROLES OF MCA
AND MEITY

Centre has demarcated the role of both ministries to

remove the possibility of duplicity of regulations on

digital markets.

o India’s digital market is expected to touch $ 1
trillion by 2025-26.

The Ministry of Corporate Affairs (MCA) would be the

nodal Ministry to look into all the competition issues

in the digital market.

Ministry of Information Technology (MeitY) will look

into sector-specific issues.

The government is working towards introducing

legislation, including Digital India Act and Digital

Competition Law, for regulating various facets of the

digital market in India.

1.6.4. DARK PATTERNS

The Advertising Standards Council of India (ASCI) has
issued guidelines for "dark patterns".
It is to be implemented from 1st September 2023.

A dark pattern is a user interface crafted to trick or
manipulate users into making choices detrimental to
their interests. E.g.

O Buying a more expensive product,

O paying more than what was initially disclosed etc.

Misleading advertisements are defined under the

Consumer Protection Act of 2019.

Guideline address four online advertising techniques

O Drip Pricing: The elements of the costs are not
revealed up front, and the total price is only
revealed at the end of the buying process.

v" The guidelines suggest that the price shall
include all non-optional taxes, duties, fees etc,
which applies to all or most buyers.

o False Urgency: A phenomenon when companies
state or imply that quantities of a product or
service are more limited than they actually are.
v The advertisers would be required to

demonstrate that the stock position at the
time of the appearance of the limited quantity
message was of a level of urgency
communicated.

o Distinguished ads: Advertisements resembling
editorial or organic content must disclose that it is
an advertisement like paid reviews, influencer
posts etc.

O Bait and Switch: Advertising one product or
service but delivering another, often of lower
quality.

About ASCI

Established in 1985 by professionals from the advertising
and media industry to keep Indian ads decent, fair and
honest.

It is a voluntary self-regulatory organisation comprising
members from India’s marketing, creative, media, and
allied companies.

ASCl has been committed to protecting Indian consumers’
interests through self-regulation in advertising.

oVl

?

SMART QUIZ

You can scan this QR code to practice the
Smart Quiz of Polity at our open test online
® platform for testing your understanding and
recalling of the concepts.
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2. INTERNATIONAL RELATIONS
2.1. INDIA-SRI LANKA

Why in the news?
Recently, India and Sri Lanka released a e India was the first country to hand over its letter of support for

statement titled “Promoting Connectivity,
Catalysing  Prosperity: India-Sri  Lanka
Economic Partnership Vision.”

More on News ¢ Indiadispatched several shipments of essentials such as fuel, food, and

Role of India in Helping Sri Lanka in the 2022 Economic Crisis

financing and debt restructuring of Sri Lanka to the International
Monetary Fund.

e India has extended nearly US$4 billion in food and financial assistance
to Colombo (including currency swaps and credit lines).

fertilizers to its neighbour.
e India had in-depth talks with the Sri Lankan government, IMF, and the

UPI digital payments in Sri Lanka and Paris Club through which debt relief and finances were finalized.
designating the Indian Rupee as currency

for trade, renewable energy and economic development projects in Trincomalee were signed.
Both countries have also decided to start passenger ferry services between Nagapattinam in Tamil Nadu and
Kankesanturai in Sri Lanka.

Also, several MoUs like operationalising

About India-Sri Lanka Economic and Connectivity Ties

Overall Trade: India-Sri Lanka Free Trade Agreement (ISFTA) signed in 1998 which came into force in 2000.

o India was Sri Lanka’s largest trading partner with an overall bilateral merchandise trade of USS$ 5.45 billion in
2021.

o Indiais also one of the largest contributors to Foreign Direct Investment in Sri Lanka.

Connectivity: Agreements like Open Sky, Air Bubble arrangements exist to restore air connectivity between the two

countries.

Other Areas of Convergence between India-Sri Lanka

Divergence in India-Sri Lanka Relations

13

Trade: Two-thirds of the world’s oil and half of the world’s container transportation passes through the south of

Sri Lanka.

Geopolitical interest: Sri Lanka is an essential partner in India’s “Neighbourhood First” policy and SAGAR (Security

and Growth for All in the Region) vision.

Military significance: Sri Lanka lies at the juncture of the Arabian Sea and the Bay of Bengal, it is close to the zone

meant for switching of Indian Naval fleets.

o The military exercise called Mitra Shakti and the Naval exercise called “Slinex” are conducted regularly.

Cultural significance: Both countries share long and historical

cultural ties with Buddhism as the common link.

o Sri Lanka has a substantial Tamil Population with close
people-to-people ties with Tamils in India.

India-Sri Lanka Geopolitical Construct

Tamil Nadu

Trust deficit: The asymmetrical nature of relations between
India-Sri Lanka played an important role in shaping the
majority view against India in Sri Lanka. \
Fishing Disputes: Incidents of the Sri Lankan Navy firing on
Indian fishermen in the Palk Strait have led to tensions
between the two countries due to disagreements overfishing
rights and the use of mechanized trawlers.
o In 1974, an agreement was signed to cede the resource
rich Katchatheevu islet to SriLanka, which the Tamil
fishermen had tradtional fishing rights for centuries.

Gulf of
Mannar

Kanyakumari
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Economic and political crisis: Recent crisis has affected the country's ability to engage with India and implement
policies that promote economic cooperation and regional stability.

Strategic issues due to increased Chinese presence: As part of the Maritime Silk Route (MSR) policy, China built
Colombo and Hambantota ports.

Tamil Question: The issue of Tamil minority rights in Sri Lanka remains a sensitive topic, with India advocating for
national reconciliation through a political settlement (13" amendment) of the ethnic issue.

o 13th Amendment to allow devolution of power to provinces has not been implemented.

Way Forward

Continued efforts: the role of India as the “first responder” in light of the recent financial and political crises, which
can bolster better relations with Sri Lanka.

Regional Cooperation: Leveraging regional platforms like BIMSTEC and SAARC can provide opportunities for broader
cooperation and addressing common challenges.

Permanent solution for the fisherman issue: Both countries should try to find a permanent solution to the
fishermen'’s issue through bilateral engagements.

Combating terrorism: Recent attacks influenced by Islamic State ideology in Sri-lanka, necessitates greater
cooperation in counter-terrorism efforts at the bilateral as well as regional levels in combating terrorism.

Building trust: India must be mindful of the sensitivities of Sri Lanka as a small state. India must see how Sri Lanka’s
fears and suspicion can be minimised.

People-to-People Ties: Encouraging cultural exchanges, tourism, and educational cooperation can further deepen the
understanding and goodwill between the people of both countries.

2.2. INDIA-FRANCE

Why in the news? The key outcome of the visit

Marking 25 years of their strategic relations, India and
France, in their recent meeting, outlined the trajectory of
their bilateral ties till 2047 launching the Horizon 2047

framework. e Opening of the Consulate General of India in Marseille
More about the news and a Bureau de France in Hyderabad announced.
e France to support the 2nd phase of the Indian program
e The Horizon framework includes sectors from defence, on sustainable cities - CITIIS 2.0, co-financed with
nuclear energy & space, to eliminating single-use Germany and the EU
plastic and a five-year Schengen visa. e Head of Agreement (HoA) between Indian Oil
e The two nations adopted three pillars focusing on Corporation Limited and M/s Total Energies Gas and
security, planet, and people guiding the bilateral ties for Power Ltd (Total Energies) to establish a long-term LNG

e Joint commitment to eliminate single-use plastic
products pollution, including a ban on single-use plastic
products

e Aroadmap for the Indo-Pacific was adopted.

Sale and Purchase Agreement (SPA).

the next 25 years.
The two countries also reinforced ties on critical

technology especially in artificial intelligence, and (A
quantum computing among others. Timeline of India-France relations
Convergence between India-France Relations / ‘

(1947 | | India established diplomatic relations with
Modernization of the defense sector: France has —> P M Ereinca 3
been instrumental in assisting India's defense 3
modernization efforts through technology 1962 The Five main French settlements were
transfers, enabling indigenous production ] ® returned to India under the Delhi Treaty of
capabilities, and joint ventures. 1954
o France has emerged as the second-largest 1998

14

e Signed strategic partnership
exporter of defense equipment to India. P-

75 Scorpene technology transfer and Rafale
aircraft are some major examples.
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e Economic Cooperation: France is the 11th largest foreign investor in India, with a total FDI stock of USD 10,389 million
from April 2000 to September 2022.

o India’s NPCl International Payments Limited (NIPL) and France’s Lyra Collect signed an agreement to roll out UPI
in France and Europe

e Countering terrorism: Both countries have resolved to work together for the adoption of the Comprehensive
Convention on International Terrorism (CCIT) in the UN.

e Strengthening development: Agence Frangaise de Dévelopement (AFD) has allocated 200 million Euros to support
welfare measures and the most vulnerable sections of
society in India.

e Tackling Climate Change: Launched the International

Challenges between India and France relation
e France has joined the Belt and Road Initiative (BRI) of
China whereas India has always opposed the BRI, as it

Solar Alliance (ISA) which is a dedicated platform for violates India’s territorial integrity and sovereignty.

cooperation among solar resource-rich countries. e Delivery of the Rafale plane was delayed and there
e Strategic autonomy: France-India's strategic relationship were charges of corruption against the middleman.

is built on respect for each other’s strategic autonomy. e Bilateral trade remains far below potential. Trade
e International cooperation: France supports India’s claim with France constitutes only 1.41% of India’s total

for permanent membership of the United Nations Security international trade.

Council (UNSC) and UN reforms. e There are technical, financial, and civil nuclear

liability issues that both sides have to resolve on

o Helped India’s accession to the Missile Technology )
Jaitapur nuclear power reactors.

Control Regime (MTCR), Wassenaar Arrangement
(WA) and Australia Group (AG).
e Geo-Strategic: Both are committed to ensuring a free and rule-based Indo-pacific region.
o In 2018, India and France agreed on a ‘Joint Strategic Vision of India-France Cooperation in the Indian Ocean

Region’.
o Under this roadmap, the two sides decided to work on finalizing an Indo-French development fund for third
countries
o The trilateral grouping with the United Arab Emirates aims to ensure security from the east coast of Africa to the
Pacific.
Way forward

e Completing the stalled project: In order to swiftly finish the projects that are stalled, a joint working group can be
established by properly addressing the factors obstructing their completion.

e The free trade agreement with EU: India can make use of its positive relations with France to progress the India-EU
Broad Based Trade and Investment Agreement (BTIA).

¢ Linking civil societies: To sustain partnership in the long run, India and France also need robust civil society linkages.

e Strengthening people-to-people contract: Language is one of the biggest challenges for mobility, encouraging French
in educational institutions will be crucial.
o Developing business-to-business and person-to person ties is crucial for a stronger partnership.

2.3. NEIGHBOURHOOD FIRST POLICY

Why in the news?

The 22" report of the Committee on External Affairs on India’s Neighbourhood First Policy was submitted to the
Parliament.

India’s Neighbourhood Policy

e The Policy forges a strong neighbourhood relation based on a consultative, non-reciprocal, outcome-oriented
approach with India’s Neighbours.

e |t uses the principles of Samman (respect), Samvad (dialogue), Shanti (peace), Samriddhi (prosperity) and Sanskriti
(culture) for better engagement.

e The policy is required to handle India’s external threats better, achieve the necessary support in multilateral forums
like the UN, curtail Chinese Influence in the region etc.
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India’s initiatives in Neighbourhood

Lu Infrcsfcructre projects like ac frpm Delorqm to_ t. =it \ Developmental assistance to Bhutan's five year's
&> ) Zaranj and parliament building in Afghanistan;

Greater Male Connectivity Project in Maldives. i
-\' Humanitarian assistance providing doses of' \\ Easing the financial payment systems byv
\ COVID-19 Vaccines disaster management @l\ Operationalizing UPI payment platform in Sri
7 \ : :
[Hrﬁ assistance during calamities eg. Operation \ > / Lanka and enabling Rupay cards usage in
s ‘ Maitri in Nepal. ~ ‘ Bhutan

Challenges pertaining to India’s neighbourhood

e Volatility in the neighbourhood: Ex: Myanmar and Pakistan are facing a crisis in their administration.

e Economic Crisis: Ex: Sri Lanka and Pakistan facing hyper-inflation rates after the pandemic.

e Borderissues: Ex: Kashmir and Kalapani dispute with Pakistan and Nepal, maritime disputes persist with Pakistan and
Bangladesh.

¢ Infiltration and immigrant issue: Extremists and illegal immigrants enter through the porous borders of Pakistan,
Bangladesh and Myanmar.

e Sharing of River water: Indus and Teesta water sharing is a significant issue with Pakistan and Bangladesh,
respectively.

Committee Recommendations for a better neighbourhood policy

e Improving the border infrastructure: More Integrated Check Posts (ICPs)/Land Customs Stations (LCS) and border
haats will be built.

¢ Improving people-people connect: Encouraging tourism and sharing of the bonds of common culture and history
across the neighbourhood.

e Keeping diplomatic doors open with all neighbouring countries to resolve any arising issues.

e Continue the already taken steps like humanitarian assistance, implementation of developmental projects, Lines of
Credit etc.

Conclusion

The neighbouring countries are bonded by factors like history, culture, language, and geography, and their policies have
mutual implications, so trying to maintain a cordial relationship with them is essential to help India strive better in growth
and development.

2.4. INDIA’S ENERGY DIPLOMACY

Why in the news?

India is considering trading power with Southeast Asian countries through Myanmar and Thailand as part of the energy

diplomacy.

What is energy diplomacy?

e |t pertains to government-related foreign activities that aim to ensure a country's energy security while promoting
business opportunities related to the energy sector. It seeks to:

o Secure a sustainable source of energy for society at large and economic growth.
o Use energy capacities as an instrument of foreign policy to deter, reduce, or eliminate national threats and risks.

How is India pursuing energy diplomacy?

Power transmission e Part of the SAARC energy agreement on electricity cooperation signed in 2014.
e India exports power to Bangladesh, Nepal, and Bhutan.
e India has issued the "Guidelines for Import/Export (Cross Border) of Electricity-2018"
Renewable energy | ¢ International Solar Alliance and One Sun One World One Grid (OSOWOG) initiative: to connect
transmission different regional grids through a common grid that will be used to transfer renewable energy power.
16 www.visionias.in ©Vision IAS
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Pipe connectivity e Turkmenistan-Afghanistan-Pakistan-India (TAPI) to transport natural gas from Turkmenistan to the

remaining three countries.

Nuclear energy | ¢ Indo-US Nuclear deal.

cooperation e India-Japan Civil Nuclear Deal.

Hydroelectric e India imports power from Tala, Chukha, Kurichu, and Mangdechu hydroelectric power plants in
cooperation Bhutan.

e Indiais involved in the projects of Nepal including the Mahakali Treaty, the Upper Karnali Project,
the Arun projects.

Challenges of India's energy diplomacy

Source from the single region: The share of the Persian Gulf has remained at more than 60% of the total import of
oil and gas.

Power charges: Transmission charges on power supplied using an interconnected regional network are challenging
to decide.

Technology constraint: The energy sector is highly technology-intensive, and this factor has become an integral part
of oil and gas development plans over time.

Cybersecurity: the growth of digitalisation and interconnectivity in the energy sector can raise security and privacy
risks without an international rules-based framework.

Overdependence on coal: Coal accounted for nearly 50% of power generation. By comparison, renewable sources
accounted for 43%.

Energy Infrastructure Bottlenecks: Developing and maintaining energy infrastructure across borders, such as
pipelines and transmission grids, is challenging.

Way forward

Import diversification: India can diversify its sources instead of relying on particular countries or regions.

o Currently, ONGC Videsh owns Participating Interests in 32 oil and gas assets in 15 countries.

Geographical Advantage: India’s strategic location near energy-rich areas could be utilised to promote the country’s
place and role in the region and the world.

Investment and Financial Resources: Given the highly capital- and technology-intensive nature of the energy sector,
India has earmarked US $ 2 billion to international financial for solar by 2025.

Better monitoring and cooperation: To govern cross-border grids, governments will need to develop appropriate
arrangements and international collaboration to enable electricity to flow freely in well-regulated and transparent
markets.

International Solar Alliance
India’s energy diplomacy tool

Currently, there are no specialized agencies created under the UN system to promote renewable energy. ISA can become an
important tool to promote renewable energy particularly to promote, disseminate and deploy solar energy.

ISA can induct a multidimensional approach to promote science diplomacy for building global solar capacity.

India can become a key energy supplier of renewable energy in the future as the middle east supplied fossil-based fuel in the
last century.

ISA is evolving as a cooperation platform for India to create global coherence on common standards related to the solar
sector.

Demand for renewable energy will rise exponentially due to global and national countries achieving net zero emissions and
solar energy can meet these target as other sources face constraints like wind energy(requires high velocity wind),
hydroelectricity(require high flow of water)

ISA has partnered with nearly 32 international organizations to create and mobilize USD 1000 billion investment in the solar
sector in its member countries by 2030.

India’s Alternative model of Development

ISA is India’s alternative model of development that is based on values like transparency and inclusive development.
With OSOWOG, it seeks to develop a global grid of the Torrid Zone (area between Tropic of Cancer and Tropic of Capricorn)
and overcome the issues of domestic land scarcity, import of solar inputs and reduce reliance on fossil fuels.

17
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2.5. STRENGTHENING MULTILATERAL DEVELOPMENT BANKS (MDBS)

Why in the news?

Recently, the Independent Expert Group (IEG) constituted by Indian G20 Presidency presented Volume | of the report on
harnessing the potential of MDBs.

More about News

Multilateral Development Banks (MDBs): MDBs are supranational institutions set up by sovereign states, which are

their shareholders.

o Some of the prominent MDBs include the World Bank, Asian Development Bank (ADB), New Development Bank
(NDB) and the Asian Infrastructure Investment Bank (AlIB), etc.

The report proposed a Triple Agenda for the MDBs:

o Mandates: Adopting a triple mandate of:
v'  eliminating extreme poverty,
v" boosting shared prosperity, and
v contributing to Global Public Goods (GPG).

o Finance: Tripling sustainable lending levels by 2030
o Mechanisms: Creating a third funding mechanism that permits flexible and innovative arrangements for

purposefully engaging with investors.

Significance of MDBs

International pillar to stabilise the global economy: For instance, MDBs provided $222 billion during the 2008 Global

Financial Crisis.

Promote growth in developing and under-developed countries: through projects on Infrastructure, Energy,

Education etc.

Provide low-cost, long-maturity financing: Spending on sustainable infrastructure in developing countries needs to

expand four-fold by 2030.

o MDBs can indirectly draw private investment by creating conducive conditions and developing frameworks for
absorbing the investment.

Issues with MDBs

18

Structural Issues with MDBs: such as

o outdated framework,

o the regional focus of some MDBs,

o insufficient competition and coordination among MDBs

o increasing Demands for Development Finance

New cross-border challenges such as climate change, pandemics, fragility, migration etc., require new financial

capacity and approaches.

o Additional spending of about $3 trillion annually (for climate action and SDGs) is needed by 2030 in emerging
markets and developing economies (EMDEs) other than China.

Financing with riders: MDB lending is sometimes different from the priorities of emerging economies and comes with

high indirect costs related to policy conditionalities, rigid rules and lengthy negotiations and processes.

Debate on the focus of MDBs: MDBs non-borrower shareholders - led by the US -have pushed MDBs to focus on

low-income countries (LICs) and to ‘graduate’ middle-income countries (MICs) from MDB lending as their economies

grow and they access international capital markets.

China’s role in new MDBs: With the rising stature of NDB and AlIB, China can use these MDBs to pursue its own

foreign policy goals.

Concerns of Global South: MDBs have struggled to effectively assess and address problems like supply securitisation

of food and energy, technology transfer, energy transition, etc.
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Recommendations to strengthen MDBs and realise the Triple Agenda

Why in the news?

Recently, a virtual summit of the Shanghai
Cooperation Organisation
concluded with the signing of the “New
Delhi Declaration”.

Key Highlights of the Summit

19

Change in Vision Document of each MDBs:
Formally adopt a triple mandate of:

O

Eliminating poverty,
prosperity and incorporating GPGs and
closely-related transboundary challenges
explicitly in their mission statement.

fostering  shared

Increase the scale of Financing: Triple the
sustainable lending levels of the MDB system by
2030,

©)

Reaching $300 billion per year in own-
account non-concessional finance and $90
billion per year in concessional finance.
G20 members can consider establishing a new
Global Challenges Funding Mechanism.

New flexible legal and institutional mechanisms
non-sovereign investors wishing to be associated with specific MDB activities.
Necessary supporting activities outside the MDB system: Foster coherence between MDBs and other parts of global
financial architecture.
o Strengthen domestic resource mobilisation for SDGs and climate investment.
v" For example, with more equitable voting shares, a green concessional lending arm for the WB may find it

O

easier to raise capital.

Potential benefits to India

Access to more development finance

Quicker approvals for projects

—)‘ @ t—{ Strengthening Global Standing via MDBs

@L Technology and Innovation Support

: Crowd-in a coalition of the willing among sovereign donors and

Ensure close coordination between MDBs and the IMF to bridge the macroeconomic imperatives of SDG

investing.

Operating Model: MDBs need to transform their operational and financial business models.
o Timelines for project preparation should be shrunk and procedures rationalised.
v" For instance, NDB relies on local government approvals, technology and a thin staff to reduce project
approval time to 6 months compared to the 2-4 years the WB takes
Upgrade knowledge and advisory services for sustainable development.

2.6. SHANGHAI COOPERATION ORGANISATION (SCO)

O

Theme: “Towards a SECURE SCO”
(Security,
Connectivity,
sovereignty and territorial integrity,
and Environmental protection).

O

It was held virtually under the
presidency of India.

» d

..‘.I g.

N B

. v
-

(SCO) was

-
=

o

[ ]
Economic development, r
Unity, Respect for

o o0

The SECURE acronym was coined
by the PM of India at the 2018
SCO summit.

O 0 00

o

Shanghai Cooperation
Organisation (SCO)

o
A It was founded at the Shanghai summit in 2001 by Russia, Ching, the
Kyrgyz Republic, Kazakhstan, Tajikistan and Uzbekistan.

& [EETYTT Iran, China, Russia, Pakistan, Kazakhstan, Kyrgyzstan, Tajikistan and
Uzbekistan.

It includes 3 observer states and é dialogue partners.

Member

The Council of Heads of States: apex decision-making body
Council of Heads of Governments: second-highest council
Two permanent bodies — the Secretariat in Beijing (China) and the Regional

Anti-Terrorist Structure (RATS) in Tashkent.

( f } Major Goals and Objectives:

To address security related concerns.

Resolving border issues.

Military Co-operation and intelligence sharing.
Countering terrorism.

Co-operation in education, energy, transportation, etc.

=

Beijing, China

Iran joined as the new permanent member of the grouping.

O

It also noted the effective activities of the SCO

Regional Anti-Terrorist Structure (RATS).

www.visionias.in
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Significance of SCO

Geopolitical significance for India: Through multi-alignment and maintaining strategic autonomy.

o It allows India to be part of an alternative economic structure in the world as sanctions by the USA on Iran and
Russia obstruct trade.

Fostering Regional Stability: India has been

About RATS (HQ- Bishkek, Kyrgyz Republic)

. . ) e It operates inaccordance with the SCO Charter, the Shanghai
stressing maintaining peac‘e and sec.:urlty Convention on Combating Terrorism, Separatism and Extremism.
based to ensure the collective prosperity of | It was established in 2001 during the Bishkek summit.

the region. e It maintains a database of terrorists and terror organisations from
o Afghanistan Contact Group (ACG) was across its member countries.

created in 2005 to maintain regional
cooperation with Kabul under the auspices of SCO.
o Discussing and emphasising peace over the Ukraine-Russia conflict.
Strengthen Bilateral Relations: as it facilitates communication between India and other regional countries like China.
Promoting Regional Connectivity: Platform to increase Indian soft power and economic cooperation through
projects like Turkmenistan—Afghanistan—Pakistan—India (TAPI) Pipeline, INSTC, Chabahar Project, etc.
Promoting Regional trade and cultural ties: India created five pillars and focus areas of cooperation under SCO —
start-ups and innovation, digital inclusion, empowering youth, traditional medicine, and shared Buddhist heritage for
the summit.
o ‘Kashi’(Varanasi) has been declared the first tourism and cultural capital of SCO.
Fostering Counter-Terrorism Efforts: Strengthen India’s counter-terrorism efforts through intelligence sharing and
institutional cooperation under RATS.
Combating illicit drug trade: 80 per cent of opium and heroin supplies that originate from the Afghanistan-Pakistan
region can be collectively tackled by SCO countries.
Access to Strategic Mineral Resources: SCO can increase India’s access to critical natural resources like Uranium
(Kyrgyzstan) and hydrocarbon resources.

Challenges with SCO

Bilateral issues among member states: Internal conflicts and trust deficit between member countries like India,
China and Pakistan.

o China’s overbearing presence in the grouping causes an imbalance in its power columns.

Anti-West Grouping: Continued perception of being an anti-west alliance creates challenges for wider global
cooperation.

Projects endangering India's National Interest: SCO’s support for China’s Belt and Road Initiative (BRI), which
violates India’s sovereignty and territorial integrity.

Structural Challenges: SCO Charter does not allow any bilateral dispute to be taken up leading to a trust deficit at
the bilateral level.

Strengthening Sino-Russia Axis: Conflicts between Russia and the West have now strengthened the China-Russia axis
further increasing the vulnerability of India to Chinese aggression.

Way Forward

20

Leveraging Multilateralism for Development: India must adopt a positive role during the SCO presidency and use the
forum for the betterment of the whole of Eurasia.

Acting as facilitator: India can form a bridge between Russia and the West to restrict the decline of a rule-based
order.

Promoting National Interest: India can invest its diplomatic capital in evolving SCO's agenda and progressive
program to reap the benefits in its national interests.

Maintaining foreign policy autonomy: Balanced choices of strategic alliances with various regional groupings like
QUAD, BRICS, SAARC, ASEAN, etc.

Constructive role: India should promote a ‘constructivist’ approach that can be leveraged to make the SCO a platform
of agreements rather than disagreements.
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2.7. BLACK SEA GRAIN DEAL

Why in the news?

Recently, Russia withdrew from the Black Sea grain deal.

More about the news

Russia claims that the promises made to it under the deal have not been met, and it is still facing trouble exporting
its own agricultural products and fertilisers.

According to Russia, Ukraine has since exported mainly to high-and middle-income countries and only 3 % to poor
countries.

What was the Black Sea Grain Deal?

The Black Sea Grain deal was brokered by the United Nations and Tiirkiye in July last year between Russia and
Ukraine.

The deal tackled escalating food prices from supply chain disruptions due to the effective blockage of the Black Sea.
It provided a safe maritime humanitarian corridor for Ukrainian exports (particularly for food grains) from three of
its key ports, namely, Chornomorsk, Odesa, and Yuzhny/Pivdennyi.

The deal was for a period of 120 days with an option to extend or terminate. It was extended two times.

Impact of the closure of the deal BLACK SEA GRAIN INITIATIVE SHIPPING ROUTE

Inflation in food prices: Grains and oilseeds ; e
. . ) ., Pivdennyi/ Yuzhny . UKRAINE
prices have already risen in response to Russia’s 7 Cacavan R
. . . " A l"
decision and are expected to rise further. Ofcinn BTt e

Odessa

Impact on Ukraine’s farmers: Increased . —
logistical costs mean they will have to sell at a o et
. Chornomorsk

discounted rate.

Unequal impact on the poor: The World Food \J-/_\

Programme, and Food and Agriculture

Organization warn that acute food insecurity is ROMANIA =

escalating, affecting as many as 828 million South

people worldwide. Vares” I8
Constanta s

o LDCs are disproportionately at risk of food

L ::
insecurity, with several countries facing /’\

complex and prolonged humanitarian o )
crises. & ::' Black Sca
e Impact on edible oil in India: India imports BULGARIA
sunflower and soybean oils to meet domestic B"';gﬂs ,m'i\l;;:}t'i';“
demand. Since the suspension of the deal, Area
sunflower oil prices have risen. L B s, N
e Shortfall of fertilisers: It may intensify as Russia - Zoneuldak
and Belarus are one of the world’s largest TURKIYE '"«:«"";‘; T e
sources of mineral fertilisers (14% of the world). Jee (i)". Istanbul :
Way forward s Sontt i Gebze S

21

Maramara Inspeclion
International cooperation is needed to solve 5 *
the ever-increasing conflict between Russia and Ukraine.
Strengthen and reform United Nations: War in Ukraine, climate change, and human rights issues have shown the
need for United Nations reform to represent the entire international community.
Strengthening of the global food supply chain: The nation needs to adopt cognitive planning, Al-driven predictive

analytics, advanced track and trace, and blockchain technologies to improve global supply chains.
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2.8. NEWS IN SHORTS

2.8.1. SMART POWER

The Parliamentary Committee of External Affairs recently
shared its observations on Smart Power.

About Smart Power

e American political scientist Joseph Nye distinguished
between two types of power: hard power and soft
power.

o Hard power denotes the capacity to coerce an
entity to behave specifically using military
capabilities and economic might.

o Soft Power is the country’s ability to influence
others without coercive pressure.

e However, in addition to hard and soft power, there is
another type of power: smart power.

launched to accelerate the development of critical
technologies to advance common ambitious clean
energy goals.

o Establishment of public-private Energy Storage
Task Force and related efforts to support large-
scale integration of renewable energy needed to
support clean energy transition.

o Launched Phase 2 of South Asia Group for Energy
(SAGE) to deepen the engagement between Indian
agencies and U.S. national laboratories.

o Both sides agreed to work toward developing net
zero villages in India to support the clean energy
transition.

o Addition of Carbon Capture, Utilization and
Storage as a workstream under the Emerging Fuels
and Technology Pillar.

e Smart power is the ability of a country to combine I

STRATEGIC CLEAN ENERGY PARTNERSHIP PILLARS

elements of both hard and soft power in a way that
they can effectively and efficiently contribute to
achieving the country’s goals.

o For instance, Norway joined NATO for defence

@ e \>

Renewable  Sustainable  Power and Responsible Emerging

but developed forward'leaning pOIiCies on Energy Pillar Growth Energy Oil and Gas  Fuels Pillar

overseas development assistance and peace

Pillar Efficiency Pillar Pillar

mediation to increase its soft power.
e According to MEA, Smart power is the most

2.8.3. INDIA-UAE

representative of India’s current interaction with the °
world.
o It involves the strategic use of diplomacy, .

persuasion, capacity building, and the projection
of power and influence in cost-effective ways with
socio-political legitimacy.

For more information on Soft Power in India, kindly refer to
Article 2.5 Soft Power in December 2022 Monthly Current
Affairs Magazine.

2.8.2. U.S.-INDIA STRATEGIC CLEAN
ENERGY PARTNERSHIP (SCEP)

e SCEP was established as one of the two track
engagements launched under the US-India Climate
and Clean Energy Agenda 2030 Partnership.

o 2030 agenda was announced in 2021 to accelerate
progress toward shared climate and clean energy
goals.

o Climate Action and Finance Mobilization Dialogue
is its 2nd track of engagement.

o SCEP was earlier established as Strategic Energy
Partnership in 2018.

¢ Key highlights of the joint statement released by the
US and India
o U.S.-India New and Emerging Renewable Energy

Technologies Action Platform (RETAP) was
22 www.visionias.in

India United Arab Emirates (UAE) signed a pact to trade

in local currencies.

Key highlights of India’s Prime Minister state visit to

UAE

o India and UAE have signed a pact to establish a
Local Currency Settlement System (LCSS)
framework to promote the use of the Indian
Rupee (INR) and UAE Dirham (AED) for cross-
border transactions.

v" LCSS would enable exporters and importers to
invoice and pay in their respective domestic
currencies, promoting the development of an
INR-AED foreign exchange market.

v/ Using local currencies would promote
investments and optimise transaction costs
and settlement time for transactions, including
remittances from Indians residing in UAE.

o Both sides agreed to link India’s Unified Payments
Interface (UPI) with UAE’s Instant Payment
Platform (IPP).

o Both sides agreed to link their respective Card
Switches vis-a-vis the RuPay switch and
UAESWITCH to enable mutual acceptance of
domestic cards and processing of these card
transactions.

v" India's Structured Financial Messaging
System (SFMS) will be linked with messaging
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system in UAE to ease their financial
messaging.

o Bothsides signed an MoU to establish the 1IT-Delhi

campus in Abu Dhabi, the second IIT abroad after

Tanzania.
Significance of UAE
UAE is India’s third-largest trading
| partner for 2022-23 second-largest
(= export destination.
S it
(India-UAE trade: USD 85 billion in
2022) _‘
/,\‘\UAE signed a Comprehensive

1@i5conomic Partnership Agreement
— (CEPA) with India (first country).

( Importance of BIMSTEC J
I

Accounts Combined || One-fourth || yay focus

for 22% GDP of of the areas-trade.

of the $2.7 world's | technology,

world's trillion traded goods energy,

population cross the Bay transport,

everyyear || tourism and

_ p.Y p.Y I\ fisheries )
2.8.5. GROUP OF GLOBAL CRISIS

RESPONSE GROUP (GCRG)

2.8.4. BAY OF BENGAL INITIATIVE FOR
MULTI-SECTORAL TECHNICAL AND
ECONOMIC COOPERATION (BIMSTEC)

e Bay of Bengal Initiative for Multi-Sectoral Technical and
Economic Cooperation (BIMSTEC) Foreign Ministers’
Meet concluded in Thailand.

e India has participated in the first-ever Foreign
Ministers’ meeting of BIMSTEC in Bangkok, Thailand.

e BIMSTEC (Secretariat: Dhaka, Bangladesh) is a regional
organisation established in 1997 with the signing of
the Bangkok Declaration.

o Initially, it was established as BIST-EC with four
countries: Bangladesh, India, Sri Lanka and
Thailand.

o It was named BIMSTEC in 2004 after Myanmar
(1997), Nepal (2004), and Bhutan (2004) joined it.

o The founding principles of BIMSTEC are based on
respect for the principle of sovereign equality,
territorial integrity, political independence, no
interference in internal affairs, peaceful co-
existence, and mutual benefit.

e Significance of BIMSTEC for India
o It acts as a connecting link for achieving India’s

foreign policies, namely, Neighbourhood First
policy and Act East policy.

o The landlocked northeast region can be
developed better with cooperation from member
countries of the forum like Bangladesh and
Myanmar.

o The Bay of Bengal region can be made a secure
piracy-free zone, with active participation from
forum members.

o Allow India to push a constructive agenda to
counter Chinese investments in the region.

e Challenges associated with BIMSTEC: include a lack of
internal economic integration and poor infrastructure
hampering trade.

23 www.visionias.in

India has joined United Nations’ GCRG.

The GCRG was set up by the UN Secretary-General
(UNSG) in 2022 to address urgent and critical global
issues about interlinked crises in food security, energy,
and finance and to coordinate an international
response.

It is overseen by the Champions Group comprising the
Head of State/Head of Government of Bangladesh,
Barbados, Denmark, Germany, Indonesia and Senegal.
It will help decision-makers to mobilise solutions and
develop strategies to help vulnerable countries.

2.8.6.

CLEAN ENERGY MINISTERIAL

(CEM) AND MISSION INNOVATION (MI)

India hosted the 4th Clean Energy Ministerial (CEM14)
and 8th Mission Innovation (MI-8) meeting.

The theme for CEM-14 / MI-8 was "Advancing Clean
Energy Together”.

@ ceanenney Clean Energy Ministerial

AAAAAAAAAA

" (CEM)

O XTI It is a high-level global forum to promote

i,'j." 29 members including India )
P including India
@ Other Key information:

policies and programmes that advance clean
energy technology to encourage the transition to a
global clean energy economy.

Member

o CEM  engagement is coordinated by an
independent Secretariat that is hosted by the
International Energy Agency (IEA) in Paris.

O CEM operates through three key pillars:
« CEM Ministerial
* CEM Work Programme
* CEM Secretariat
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o

CPTPP succeeded Trans-Pacific Partnership (TPP)
after the US withdrew from TPP in 2017.

Significance of CPTPP

@)

o

It forms a trading bloc representing 500 million
consumers and 13.5% of global GDP.

Ensure protection of environment and labour
rights which are enforceable by dispute
settlement.

Eliminates tariffs and reduces barriers for 98% of
exports within CPTPP member countries.

Why India is not part of CPTPP?

o

On the agriculture front, farmers will be
continuously exposed to the risk of being
knocked out of the market by cheap and
subsidised exports, mainly from Australia and
New Zealand.

Restrict the market of generic medicine.

India’s manufacturing sector may not be able to
face import competition in a duty-free regime.

What India can gain by joining
CPTPP?

Competitiveness: Reduced tariffs will
make exporting less expensive, allowing
Indian businesses to compete on price
in Indo-Pacific markets.

[ Access to new clients: New preferential

&% | access to key markets in Indo-pacific
@ region including Japan, Malaysia, and
Chile.

Market transparency and stability:

E‘ CPTPP would otfer Indian services suppli-
— 28 | ers improved protection, predictabili-

ty, and transparency.

2.8.8.

EUROPEAN SKY SHIELD

INITIATIVE’ (ESSI)

About Initiatives launched
Clean e A high-level global | e Clean Energy
Energy forum (India is a Marine Hubs
Ministerial member) to advance (CEM-Hubs)
(CEM) clean energy o It is a cross-
technology to sectoral
encourage transition public-
to a global clean private
energy economy. platform to
de-risk
investments
needed to
produce low-
and zero-
emission
fuels to be
transported
by maritime
sector.
Mission e Global initiative | e Funding
Innovation to make clean energy Opportunity
(M) affordable, attractive Announcement
and accessible to all. 2023 for RD&D
o First phase was (research,
launched development,
alongside Paris and
Agreement in demonstration)
2015. in Carbon
o Mission Capture
Innovation 2.0, Utilization  and
second phase of Storage (CCUS)
MI, was launched under Ml 2.0.
in 2021.
e It consists of 23
countries and EU.
India is a founding
member.
e Clean Hydrogen,
Green Powered
Future, Zero-Emission
Shipping, Carbon
Dioxide Removal,
Urban Transitions etc.
are covered under MI.
2.8.7. COMPREHENSIVE AND

PROGRESSIVE AGREEMENT FOR TRANS-
PACIFIC PARTNERSHIP (CPTPP)

e United Kingdom (UK) signed the treaty to join CPTPP.
e CPTPPis aFree Trade Agreement (FTA) agreed upon in
2018 between 11 countries — Australia, Brunei,

Austria and Switzerland joined ESSI.

ESSI aims to create a European air and missile defence
system through European nations' common acquisition
of air defence equipment and missiles to strengthen
NATO’s Integrated Air and Missile Defence.

The initiative was spearheaded last year by Germany
after Russia invaded Ukraine.

Canada, Chile, Japan, Malaysia, Mexico, New Zealand, ©
Peru, Singapore and Vietnam.
o All 11 countries of CPTPP are members of the Asia-
Pacific Economic Cooperation.
o The UK will become the 12th member and the first
in Europe to join since its inception.
24 www.visionias.in

ESSI members have increased to 19, including
Belgium, Bulgaria, the Czech Republic, Norway,
Slovakia, and the UK.
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2.8.9. ORKNEY ISLANDS

o It was under Norwegian and Danish rule until the

late 15th century, after which it came under

e Orkney Islands has proposed its intent to split from the Scotland.
U.K. and become a self-governing territory of Norway. o It houses four UNESCO world heritage sites: Skara
e Island is situated on the North-Eastern coast of Brae, Ring of Brodgar, Standing Stones of
Scotland. Stenness, and Maeshowe chambered tomb.

o It is an archipelago of nearly 70 islands, of which

only 20 are inhabited.

oui2
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3. ECONOMY
3.1. NATIONAL MULTIDIMENSIONAL POVERTY INDEX (MPI)

Why in the news? (A

Recently NITI Aayog released the 2" edition of the National K n ow t h e te rl I I

MPI based on National Family Heath Survey -5 (2019-21).

O Multidimensional Poverty: It is a measure of

More on News SR : b
deprivation beyond money. Poverty's traditional

e It represents India’s progress in reducing measure is monetary - income or consumptiont
multidimensional poverty between NFHS-4 (2015-16) But it B possible to cross the:menetary poverty line
and still lack other basics.
and NFHS-5.
e It is a follow-up to the Baseline Report published in
November 2021.
About MPI

e Under the government’s Global Indices for Reforms and Growth (GIRG) initiative, NITI Aayog is the nodal agency for
MPI.
o GIRG monitors India’s performance on various important social and economic parameters.

e Methodology used in Computing India’s National MPI (Alkire-Foster Methodology): It identifies people as poor or
not poor based on a dual-cutoff counting method.
o According to the AF methodology, an individual is considered MPI poor if their deprivation score equals or

exceeds the India’s national MPI poverty cutoff of 33.33%.

e Sub-indices of the National MPI:
o Headcount ratio (H): How many are poor?

v" Proportion of multidimensionally poor in the population, which is arrived at by dividing number of
multidimensionally poor persons by total population.

o Intensity of poverty (A): How poor are the poor?

v" Average proportion of deprivations which is experienced by multidimensionally poor individuals. To compute
intensity, the weighted deprivation scores of all poor people are summed and then divided by the total
number of poor people.

o MPIl value is arrived at by multiplying the headcount ratio (H) and the intensity of poverty (A), reflecting both
the share of people in poverty and the degree to which they are deprived.

Indicators in India’s National MPI

¢ National MPI model retains the 10 original indicators of the global MPI model and has added two indicators, viz.,
Maternal Health and Bank Account.

Dimension 12 Indicators A Household is Considered Deprived If
(Weight)
Health (1/3) Nutrition (1/6) e Asingle member of the household is identified as undernourished.
e Body Mass Index of a woman (15 to 49 years) or a man (15 to 54 years) is below 18.5
kg/m?2.

e Any child between the ages of 0 to 59 months is found to be undernourished.
Child & Adolescent e Any child or adolescent under 18 years of age has died in the household (5 year

Mortality (1/12) preceding the survey).
Maternal Health e Any woman in the household who has given birth has not received at least 4
(1/12) antenatal care visits (5 years preceding the survey).
Education Years of Schooling o Not even one member of the household aged 10 years or older has completed 6
(1/3) (1/6) years of schooling.
School Attendance e Any school-aged child is not attending school up to the age at which he/she would
(1/6) complete class 8.
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Standard of Cooking Fuel (1/21) e A household cooks with dung, agricultural crops, shrubs, wood, charcoal or coal.
Living (1/3) Sanitation (1/21) e The household has unimproved or no sanitation facility or it is improved but shared
with other households.

Drinking Water e The household does not have access to improved drinking water or safe drinking

(1/21) water is at least a 30-minute walk from home (as a round trip).

Electricity (1/21) e The household has no electricity.

Housing (1/21) e The household has inadequate housing i.e., the floor is made of natural materials, or
the roof or wall are made of rudimentary materials.

Assets (1/21) e The household does not own more than one of these assets- Radio, TV, telephone,
computer, animal cart, bicycle, motorbike, or refrigerator, and does not own a car
or truck.

Bank Account (1/21) | ¢ No household member has a bank account or a post office account.

(*Kindly note - Per capita income, Literacy rate, and Life expectancy are not included as indicators in MPI)
Key highlights of the Report

e Steep decline in Poverty Head count ratio (H): 24.85% in 2015-16 to 14.96% in 2019-2021.
o 13.5 crore people exited multi-dimensional poverty between 2015-16 and 2019-21.
o Rural areas witnessed the fastest decline in poverty from about 32.5% to 19%.
o Urban areas saw a reduction in poverty from about 8.5% to 5%.
¢ Improvement in intensity of poverty (A): 47.14% in 2015-16 to 44.39% in 2019-20.
e Improvement in MPI value (H X A): 0.117 in 2015-16 to 0.066 in 2019-20.
e All 12 indicators saw a statistically significant reduction.
o Improvement in nutrition, years of schooling, sanitation, and cooking fuel played a significant role in reducing MPI
value.
o India is on track to achieve SDG Target 1.2 (reducing multi-dimensional poverty by at least half) much ahead of
2030.
e Performance of States
o Bihar, Jharkhand, UP, Meghalaya, and MP are the top 5 States with the highest share of population with
multidimensional poverty. Kerala had the lowest share of MDP persons.
o UP (witnessed the largest decline in numbers of MPI poor), Bihar, MP, Odisha, and Rajasthan have shown fastest
reduction in the proportion of multidimensional poor.
o Bihar saw the fastest reduction in MPI value in absolute terms.

Global Multidimensional Poverty Index (Global MPI) 2023
e Released by the United Nations Development Programme (UNDP) and the Oxford Poverty and Human Development
Initiative (OPHI) since 2010.
e  MPI tracks deprivations in 10 indicators across 110 countries.
o Key findings:
o 1.1Bn/6.6 Bn in 110 countries remain Multidimensionally poor.
o Nearly two-thirds of all poor people (730 Mn) live in middle-income countries, and low-income countries constitute only
10% of MPI.

To know more about Poverty Measurement, refer to Article 3.2. National Multidimensional Poverty Index in the
November 2021 edition of Monthly Current Affairs Magazine.

3.2. GOODS AND SERVICES TAX (GST)

Why in the news?

The 6th Goods and Services Tax (GST) Day was celebrated with the vision GST@6 ;m»ﬁagrar{, 7T Q.
About Goods and Services Tax (GST)

e GSTis a unified tax system that replaced multiple indirect taxes levied by the Central and State Governments.
e It was implemented on 1°' July 2017.
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GST Structure: The GST system follows a dual structure, comprising Central
GST (CGST) and State GST (SGST), levied concurrently by the Central and
State governments, respectively.

o An Integrated GST (IGST) is also levied on interstate supplies and
imports, collected by the Central Government but apportioned to the
destination state.

GST Council (GSTC): It is a joint forum under Article 279A of the

Constitution of India consisting of the Union Finance Minister (as

Chairperson) and representatives from all States and Union Territories. e -~

o The Council makes decisions on various aspects of GST, including tax rates, exemptions, and revenue sharing
between the Central and State Governments.

.-~ Do you know ?-""@.

>The idea of a nationwide
GST in India was first
proposed by the Kelkar
Task Force on Indirect
taxes in 2000.
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Impact of GST (A

Push for Cooperative Federalism: The GST Council Know the term___,a

meetings have become examples of cooperative

federalism, where the Centre and States have O Tax Buoyancy: It refers to the responsiveness
deliberated, discussed, and have taken timely of tax revenue receipts to changes in national
income.

decisions on various complex issues. e
L. P ©A tax buoyancy greater than signifies that
Reduction in tax burden: Tax has come down for many tax revenues are growing at a faster rate

common-use items with lower tax incidence under than 1the growth in national income.

GST.

o Additional taxpayer benefits include easier online
processes, a smooth flow of Input Tax Credits and faster refunds.

Benefits to MSMEs: Easing of compliance burden of MSMEs through measures like composition scheme, QRMP

(quarterly return with monthly payment), optional annual return etc.

Increased revenue collection: GST has also shown an impressive and steady increase in revenue collection over the

last six years due to higher economic activity and enhanced compliance.

o The revenues for June 2023 are 12% higher than for June 2022.

Increased revenue/tax buoyancy: GST revenue buoyancy for states has improved to 1.22 after its implementation

from 0.72 before the rollout of GST.

Market integration and ease of doing business: Through enhanced internal trade flows, tax-neutral places for

business, standard taxation structure etc.

Challenges in the effective implementation of GST

28

Technology Glitches: GST portal and e-way billing system have faced multiple technical glitches and have yet to
mature to the desired level.

Absence of GST Appellate Tribunals (GSTATSs): Taxpayers must approach High Courts. While the enabling legal
provisions for GSTATs were introduced, they still need to be fully functional.

Erosion of taxpayers’ trust: High courts across the country face petitions filed by taxpayers against arbitrary
cancellations of GST registrations and disproportionate denials of input credits. The reasons being cited for this are
increasingly stringent enforcement powers.
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Steps being taken to improve GST GST Network (GSTN)

Tax evasion and Fraudulent claims: GST officers have busted 304 syndicates involving 9,000 fake GSTINs (GST
identification numbers) and input tax credit (ITC) claims of Rs 25,000 crore in the recent drive against bogus firms.

e GSTN, a not-for-profit company, was created to
provide the IT backbone for the GST system, including
taxpayer registration, return filing, and tax payments.

e GSTC has approved the conversion of GSTN into a

Information sharing: The government has amended
provisions of the Prevention of Money Laundering Act
(PMLA) 2002 to allow Enforcement Directorate (ED) to

share information with GST Network (GSTN). Government Company; hence, 100% of the

o Currently, GST Act under Section 158 gives the power shareholding is held by Government (50% with Union
to disclose the information it has about any Government and 50% jointly with State Governments
prosecution under IPC and even under any other law & UTs) in GSTN.

for the time being in force.
Increased Technology Penetration: Use of Digital tools by field officers like ITC Verification, E-way Bill verification
and generation of actionable information by ADVAIT ensured GST compliance.
ADVAIT (Advanced Analytics in Indirect Taxes), rolled out in 2021, is a flagship analytics project for Indirect Taxes (by
CBIC). It aims to use Big Data and Artificial Intelligence to enhance Indirect Tax revenue, increase the taxpayer base,
and support data-driven tax policy.
Tighten Registration Norms: GST authorities plan to introduce biometric authentication and geo-tagging for existing
and new registrants if they match as risky entities availing input tax credits fraudulently.
Tightening of Return Filing System: It aims to act against fraudsters misusing Permanent Account Number (PAN) and
Aadhaar identification to obtain GST registration.

Way forward to further refine GST

Rationalisation of tax rates: For ease of compliance and free flow of refunds and credits.

Legal and administrative changes: Tightening enforcement to curb leakages and simplify the tax filing experience.
Use of technology: Technology-based monitoring system through e-returns, e-invoices, e-way bills, Aadhaar
authentication etc.

Streamlining of audits, assessments and investigations: Issuance of detailed Standard Operating Procedures for
processes for summons, investigations and audits.

Expansion of tax network: Alcohol, Petroleum and other products can be brought within the ambit of GST.

3.2.1. ONLINE GAMING

Why in the news? Types of Online Games:
The GST council recently imposed a GST of e Game of Skill: Games in which the outcome depends on the player’s
28% on online gaming, horse racing and expertise, practice, and experience and not merely on chance.
) ’ o Until now, 18% GST was charged on the platform’s commission/
casinos. service fee or gross gaming revenue.
Key Highlights o Example: rummy and fantasy sports games like Dream 11.
e Game of Chance: Games in which the outcome is decided by
e Tax rate: 28% on electronic gaming, randomised events and treated similarly to betting, gambling and horse
casinos, and horse racing. racing.
o To be applied on the initial amount o Till now a 28% GST was charged on these games.
paid upon entry, not on the total o Example: Ludo, poker, lottery etc.
value of each bet placed. e Besides this, a TDS of 30% is deducted from the winnings in both game
e Covers both games based on both skill 152150
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and chance.

Tax on offshore online gaming firms: Such companies will have to register themselves with the GST authorities and
pay the tax to offer their services to Indian gamers.

o Amendment to the Integrated GST Act 2017 will be made to enforce this.

Enforcement: After the necessary modifications to the central and state laws, the new tax is expected to come into
effect from October 1.
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Implications of the move
Positive

Increase in Revenue: The move is expected to increase the industry’s revenue from Rs 2000 Crore to Rs 20,000 Crore.

Moral Suasion: The act might deter the development of gaming addiction among youngsters, which has led to the loss of money
and lives in most cases.

Regulates the industry: Move aims to simplify the mechanism, eradicate complexity and imbibe transparency in the gaming
sector.

Negative

Impact on FDI: The decision could severely impact the $2.5 billion of Foreign Direct Investment (FDI) already invested and
potentially jeopardise any further FDI in the industry.
May lead to an increase in unlicensed operators.

Online Gaming Industry in India

Online gaming has seen a significant spike in demand across various online games such as Multiplayer online games,
Role-playing games, real-time strategy or skill games.

Status & Potential:

o Current Value: Estimated to be worth $ 2.6 Bn.

o Projected Growth: A Compound Annual Growth Rate (CAGR) of approximately 27% over the next five years.
o User Base: India has the largest fantasy sports market, with a user base of 180 Mn.
o Employment: Employed around 100,000 people in 2022.
o FDI: Attracted 15,000 crore in FDI till FY2022.
(A

Need for Regulating
Online Gaming in India

To create better and transparent taxation To deter Money Laundering activities

\ 'S ~\

~

J

To prevent underage gambling ig To mantain fairness in the process
To safeguard the rights of players ~&\ Social issues like Poor Educational
) Y Performance, underage users etc.

l

- ~ s Y

Health Issues such as stress, anxiety, Technological risks like rise of
<2/ depression etc. cyber-attacks, financial fraud, etc.

\ J _ J

Challenges in regulating online gaming
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Jurisdictional dilemma: On one hand, online gaming is a state subject (under 'Gambling' and 'Betting'); on the
other, the Centre has made the Ministry of Electronics and IT (MeitY) the nodal ministry for online gaming.

o Several states like Tamil Nadu, Andhra Pradesh and Telangana have created laws regulating Online gaming.
Moral stand vs Revenue collection dilemma: While the industry is providing revenue to the government in
thousands of crores on one side, hundreds of people have lost their lives and lifetime savings due to their addiction
to online games.

Protection of the player’s rights: While the gaming companies act as mere intermediaries in the game, no
concrete regulatory framework has been established to address the players' grievances and protection.
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Way Forward

Ensure legal clarity and reduced multiplicity of regulation: E.g. the Centre can invoke residuary powers under
Article 248 to frame a model law.
Ensuring transparency of the online gaming companies: So that codes are not tweaked to favour any particular set
of individuals or the company itself.

o Setting a clear distinction between Game of Skills and Chance

o Introducing Screen timeout/limiting the number of games per individual.
Curbing loss chasing: A cap can be introduced on the number of transactions from an individual across platforms
or one platform to avoid more significant economic losses.

3.3. WIDENING TAX BASE

Why in the news?

Union Finance minister recently asked the Income-Tax
Department to follow three broad principles of transparency,
objectivity, and taxpayer-friendliness to widen the tax base.

Current Scenario of Taxation in India

--Do you know 2------ .

> The concept of Income tax was
introduced in India in 1860 by James
Wilson, the first Finance Minister of the
British Indian Government.

Tax to GDP ratio: 11.1% in FY23. > The tax was temporarily repealed

o Direct Taxes: 6% between 1865-1886 and is continuing its

o Indirect taxes: 5.1%. \ existence till date. y

o Lower than the emerging market economy average of
21% and the OECD average of 34%.

Filing of Income Tax Returns (ITR): 5.3% of the total population.

Year-on-year growth in net direct tax collections: 17.67% at X16.61 lakh crore in FY23, as per Central Board of Direct

]
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I
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Taxes (CBDT). .
Reasons for Low Tax Base Kn ow the term U
Presence of large informal sector: The transactions in Tax-to-gross domestic product (GDP) ratio: It is the
hi F dth h h ki thei ratio of the tax revenue (direct and indirect tax) of
this sector are often routed through cash, making their a country compared to the country's GDP.
traCkmg dlffI_CU|t' . . . . O It is a useful measure of a country’s capacity to generate
Tax exemption for agriculture: which is the primary tax revenues with respect to the size of its economy.
income source for nearly 60% of Indians. o A decrease in Tax to GDP ratio of country may indicate
High incidence of tax litigation: About 5 lakh cases a slowing economic growth rate.

pending in the country are because of tax litigation.
Lack of technical expertise and resources (financial and manpower): resulting in less effective tax administration.

Steps taken by the Government to widen the tax base

Transparency e Cross seeding of PAN with Bank Accounts and Aadhaar helping the government to track all formal

transactions through banks.

Objectivity ¢ Introduction of new data sources in the Statement of Financial Transactions (SFT), such as dividend,

interest, etc.
e Introduction of New TDS codes from 36 to 65 codes resulted in increase in reported transactions.

Taxpayer- e Simplified Personal Income Tax Regime.
friendliness e e-Appeals scheme to reduce pending appeals and streamline disposal process.

e Roll Out Of Common IT Return Form

Further measures to broaden the tax base
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Establishing a Separate authority to settle tax disputes: The high amount of litigation can be actively reduced by
establishing a separate authority to resolve tax disputes.
Inclusion of high-income agricultural households: Farmers with large farm holdings can be covered under the ambit
of Income tax by setting a separate threshold limit regarding land ownership or output.
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e Inclusion of more technology: Data mining can be done to understand the exact level of tax evasion and how to fill
the loopholes.

Conclusion

Widening India's tax base will boost revenue, fairness, and economic stability in the country. It would further ease reliance
on few taxpayers, and enhance governance, promoting equitable growth and fiscal responsibility.

3.4. JAN VISHWAS (AMENDMENT OF PROVISIONS) BILL, 2023

Why in the news?

Recently, the Jan Vishwas (Amendment of Provisions) Bill, 2023, was passed in Lok Sabha. The Bill aims to give a boost to
ease of living and ease of doing business.

Key highlights of the Bill

e Decriminalises around 180 offences across 42 laws governing environment, agriculture, media, industry and trade,
publication, etc.

e Converts several fines into penalties, implying that judicial prosecution is not necessary to administer punishment.

e Removes all offences and penalties under the Indian Post Office Act 1898.

e Periodic revision (10% increase of the minimum amount every three years) of fines and penalties for various offences
in specified Acts.

e Changes in grievance redress and appellate mechanisms and appointment of one or more adjudicating officers for
determining penalties under acts such as the Cinematograph Act, 1952, Environment (Protection) Act, 1986,
Merchant Shipping Act, 1958, etc.

How do laws/policies hamper the ease of doing business in India?

e Regulatory Cholesterol: Multiple compliances, filing of reports, and inspections to oversee diverse parts of

businesses.
o E.g., atypical MSME with 150 employees faces around 500 to 900 compliances yearly with significant financial
costs.

e Clauses of imprisonment: Almost 2 out of every 5 clauses on doing business in India carry imprisonment as penalties.
o E.g., there are around 26134 imprisonment clauses under 843 economic legislations, rules and regulations that
oversee and influence doing business in India.
e Lack of proportionality: Disproportionate selection of punishment vis-a-vis offences.
o E.g., not publishing the name of the Grievance Officer and their contact details on the website under IT Act, 2000
attracts punishment similar to punishment for sedition.
e Overlapping and cross-purpose laws: Existence of multiple overlapping and cross-purpose laws leading to legal
ambiguities and sub-optimal regulation.
o E.g., overlap between jurisdictions of CCl and other sectoral regulators like TRAI, SEBI, IRDAI, etc.
e Legal and policy unpredictability: Frequent amendments in laws, retrospective taxation, etc.
o E.g., frequent changes in GST rates on different goods and services, export bans on food products etc.
e Administrative discretion and rent-seeking: The creation of regulatory excesses lead to regulatory bottlenecks
resulting in administrative discretion and rent-seeking activities by enforcement agencies.

How does the Bill help?

e Rationalisation of criminal provisions for minor, technical, or procedural defaults.

e Establishing Proportionality: A balance between the severity of offence/ violation and severity of prescribed
punishment.

e Ease of living: Decriminalization of provisions will help citizens and public servants live without fear of imprisonment
for minor violations.

e Ease of doing business: Consolidated amendment in various laws with a common objective will save time and cost
for both government and companies.
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e Decreased burden on the judiciary: Suitable administrative adjudication mechanism can help reduce undue pressure
on the justice system and make the justice system more efficient.

Way Forward

e Procedural safeguards: Informed policy formulation and decision-making based on objective analysis.
o Informal instruments such as consultations, Open House Discussions, etc., can help address the ‘democratic
deficit’ in the institutional structure of delegated legislation.
o Involve allindependent sectoral regulators in compliance reforms and rationalising criminality clauses, like FSSAI,
BIS, RBI, etc.
o Declaration of policy stances, in advance, by the government on the lines of monetary policy stances as declared
by the Monetary Policy Committee from time to time.
e Regulatory impact assessment: Constitute a regulatory impact assessment committee within the Law Commission
to assess and evaluate the impact of laws.
e Define legal standards: To provide a general, indicative set of legal regulations standards, including the principles of
necessity and proportionality.
e Sunset clauses inbuilt within laws: To accommodate the ever-evolving knowledge economy and technology space
among modern businesses and entrepreneurs.
o It will also ensure administrative responsiveness and impact assessment at the end of a pre-determined time.

3.5. GIG WORKERS AND GIG ECONOMY

Why in the news?

The Standing Committee on Labour, Textiles, and Skill Development has asked the Ministry of Labour and Employment
to formulate and implement welfare schemes for Gig workers in the country.

More about the news

e Also, the G20 Labour and Employment Ministers Meeting 2023 concluded by adopting an outcome document on
"Sustainable Social Protection for Gig & Platform Workers."
e Rajasthan State Government has pioneered in creating a welfare bill for the Gig workers in the state by passing a
"Platform Based Gig Workers (Registration and Welfare) Bill, 2023".
o Bill aims to create the “Rajasthan Platform Based Gig Workers Welfare Board”, which will have members from
gig workers, aggregators and civil servants.
o The state government is to maintain a database of the gig workers and generate a unique ID for every one of

them. ®

About Gig Economy and Gig Worker f@g Data Bank :

e AGigeconomyis afree market system in which
temporary positions are common and

organisations contract with independent

workers for short-term engagements. > 47% of the gig work is in medium skilled jobs, about
22% in high skilled, and about 31% in low skilled jobs.

» 77 lakh workers in India were engaged in the gig
economy (As per NITI Aayog 2020-21).

e Gig Workers are those engaged in livelihood
outside the traditional employer-employee » 36% Women's participation in 2022 which increased from
arrangement. They are further classified into 18% in 2078).

o Platform Gig Workers: Those working on
online software, apps, or digital platforms
such as food aggregator platforms- Zomato,
Swiggy, Ola etc.

o Non-Platform Gig Workers: They are
generally casual waged and own-account workers in the conventional sector, engaged part-time or full-time.

e Reasons for the increase in the gig economy:

o Widespread access to the internet

» 8-fold increase of Youth participation in the Gig
economy (between 2019-2022).
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o The rapid growth in the start-up ecosystem
o Interoperability of the platforms
o Rising demand for contractual employees

Challenges in Gig Economy

«3

HE

+ 4

e Job insecurity: Gig gixp
workers are typically To Consumers:
engaged on a project or
assignment basis rather
than as permanent
employees. This can
lead to financial
instability and make it
difficult for workers to
plan for the future.

* Income instability: Gig © Helps Startups to thrive.

workers face
. L oBoosts the economy
fluctuations in income

due to the irregular and @
unpredictable nature of gig work.

e Lack of legal protection & social security: Gig workers are outside labour laws and need access to social security
benefits such as health insurance, retirement benefits, and paid leave.

e Unequal bargaining power: Gig workers need more bargaining power to negotiate fair compensation and working
conditions, mainly when competing against a large pool of other workers on digital platforms.

e Paymentissues: Delayed or non-payment of wages is a significant issue for gig workers, and since they work in remote
locations, it is difficult for them to reach out to their employers.

e Training and upskilling: Gig workers often have limited
opportunities for upskilling and career advancement.
o Presently, about 47% of the gig work is in medium-

@

To Employees:

© Provides Flexibility in working.

Provides personalised services.
© Enables Remote working
Saves time and money. _ _
I © Provides work-life balance
Significance

of Gig
Economy

To the country: o Emol
o Employers:

© Creates Employment
© Serves the needs of various Low cost labour.

sectors and sections of the society. Low compliance cost.

Diverse pool of labour.

Existing Framework in India for the Gig Economy
e The Code on Wages, 2019: It provides universal
minimum wage and floor wage across organised and

skilled jobs, about 22% in high skilled and about 31% unorganised sectors, including gig workers.
in low-skilled jobs. e The Code on Social Security, 2020: The Ministry of
e Social stigma: Gig work is still viewed by some in India as Labour and Employment recognises gig and platform
a temporary or low-paying option, resulting in social workers through this code.
stigma and a lack of recognition for their work. o The code calls for framing suitable social security
schemes for gig workers by central and state
Way Forward governments on matters relating to life and

disability cover, accident insurance, health and
maternity benefits, old age protection, etc.
e E-Shram Portal: To create a database of unorganised
workers, including gig workers.

e Recognition of Gig Workers under labour laws: The gig
workers are to be treated at par with Contract labourers,
and the companies should provide them with recognition
for the job done.

e Provide assured minimum earnings: The gig workers need to be provided with a minimum pay assurance for the
work they might undertake in a specific period.

e Provide them with social security covers: The gig workers need to be brought under social security covers like
insurance, Provident Fund etc.

¢ Implementation of Code on Social Security 2020: Rules under the code are yet to be framed by the States, and by
implementing the code through the institution of a proposed board, the welfare of the Gig workers can be ensured.

e Providing access to finance: institutional credit should be made accessible to platform workers and those interested
in setting up their platforms on a priority basis.
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3.6. FOREIGN PORTFOLIO INVESTMENT (FPI)

Why in the news? °
The Securities and Exchange Board of India (SEBI) thegorles Of FPIS

released the Consultation Paper on a framework for

mandating additional disclosures from identified _

high-risk Foreign Portfolio Investors (FPIs). Government and government related foreign
investors such as Central Banks and Sovereign
Wealth Funds.

More on News

e This has been done to enhance trust in the Indian
securities markets by mandating additional ' Category 2|
disclosures around ownership of, and economic
interest in, high-risk FPls.

e To minimise any inconvenience to the FPI
ecosystem, only a limited number of objectively
identified high-risk FPIs will be mandated to

T
provide such additional disclosures. Category 3

Funds which are broad based and appropriately
regulated and includes mutual funds, investment
trusts, insurance companies, banks, asset
management companies, broker dealers, pension
funds etc.

About FPI Endowments, Charitable Societies, Corporate

Bodies, Trusts, Family Offi d Individuals.
e Meaning: The FPI regime came as a harmonised O, TR, RN e S S eees

route of foreign investment in India, merging the

two existing modes of investment, that is, Foreign Institutional Investor (‘FII’) and Qualified Foreign Investor (‘QFI’).
e Status of FPI in India:

o Fluctuating nature: FPI in India has fluctuated drastically in the past decade.

o Magnitude: In 2022-23, the net FPI in India was to the tune of Rs. 1.65 lakh crore (close to 0.6% of the GDP).

Existing Provisions for FPIs in India ®°
Comparison of Foreign Direct Investment (FDI)

* Regulated by SEBI: under SEBI (Foreign and Foreign Portfolio Investment (FPI)

Portfolio Investors) Regulations, 2019 (‘FPI

regulations’).

o SEBI has prescribed certain limits on the
investment that FPls can make in Indian

FDlI refers to the Investmew (PI refers to investing in the
made by foreign investors financial assets of a foreign
to obtain a substantial DEEINITION | COuNtry, such as stocks or

.- interest in the enterprise bonds available on an
securities. located in a different exchange.
e Legislative provision: country J k
o Foreign Exchange Management Act, 1999 _ ROLE

Active investor OF Passive investor (

(FEMA) is the primary legislation governing -

FPlin India.

o Prevention of Money Laundering Act,
2002 (PMLA) and the Prevention of Money e
Laundering (Maintenance of Records kK High control co::ROL Very Low Control @
Rules), 2005 (PML Rules).

2
25
. e . @ L 1 i t t TERM
Issues identified with FPIs @ i STttt jivesticnt (

Direct investment TYPE Indirect Investment (;)

e Concentrated investments: Some FPls have Physical assets of the INVESTMENT | Financial assets of the
been observed to concentrate a substantial foreign country DONE ON foraigh country,
portion of their portfolio in a single company/ ; ENTRY, :
company group. 54 Difficult A Relatively easy anl

o It raises the concern and possibility that

RISKS 0
Stabl i
promoters of such corporate groups, or ki RVOL/ED Volatlie (@
other investors, could be using the FPI

route to circumvent regulatory requirements such as maintaining Minimum Public Shareholding (MPS).

@
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O It alsoincreases the risk of price manipulation of listed companies.

e Circumvention of Press Note 3 (PN3) stipulations: PN3 requires that an entity of a country that shares a land border
with India can invest only under the Government route.

o Since PN3 does not apply to FPI investments, the FPI route could potentially be misused to circumvent the
stipulations of PN3.

e Failure to disclose Related Party Transactions (RPTs): RPTs are arrangements or deals between entities with a
common interest or a relationship — by companies. Recently, the Hindenburg report raised the concern of non-
disclosure of RPTs.

o The framework for FPI allows indirect circumventing of the RPT disclosure requirements.

SEBI’s proposal for FPI regulation

e Categorisation of FPIs: FPIs may be categorised as:
O Low-Risk FPIs: Government and related entities such as central banks, sovereign wealth funds, etc.
O Moderate-Risk FPIs: Pension Funds or Public Retail Funds with widespread and dispersed investors in such funds.
o High-Risk FPIs: All other FPIs.
e Enhanced transparency measures for high-risk FPIs: For fully identifying all holders of ownership, disclosure of
economic, and control rights may be mandated for certain objectively identified high-risk FPlIs.
e Additional Disclosure: For requiring additional disclosures, the above risk categorisation is to be coupled with either
the quantum of concentrated investments by FPIs or the size of the overall Assets Under Management (AUM).
O High-risk FPIs holding more than 50% of their AUM in a single corporate group would be required to comply with
the additional disclosure requirements.
O High-risk FPIs with an overall holding in Indian equity markets of over Rs 25,000 crore will also be required to
comply with new disclosure requirements.

Scan the QR code to know more about Capital Market in India.

Weekly Focus #86: Capital Market in India: Channelling Finance
for Growth

3.7. CORPORATE DEBT MARKET

Why in the news? Credit Rating

Recently, SEBI released a framework for rolling out the | ® Acreditratingisan opinion of a particular credit agency

Corporate Debt Market Development Fund (CDMDF). regarding the ability and willingness of an entity
(government, business, or individual) to fulfil its financial

About CDMDF obligations.

e |t evaluates a debtor’s credit rating by analysing its
qualitative and quantitative attributes.

e Types of Credit Ratings include eight broad categories,

e Fund: CDMDF, established as an alternate investment
fund, will purchase investment-grade corporate-debt
securities during market stress.

e.g.
o Alternate Investment Fund (AIF) refers to any o AAA: the highest degree of safety regarding timely
privately pooled fund established or incorporated in servicing of debt obligations.’
India for investing. (These funds are collected from o BBB: have a moderate degree of safety.

sophisticated investors such as Angel investors,
Venture capitalists etc.)
o Investment grade refers to the quality of a company's credit.
v' The company must be rated at 'BBB' or higher to be considered an investment grade issue.
e Objective: During market stress, the Debt Market faces redemption pressures in the open market (especially schemes
with long maturity periods). CDMDF will help the market by providing liquidity access in such times.
o The fund aims to emulate the RBI’s liquidity support for the banks in the context of the Corporate Debt Market.
e Contribution: Contribution to the fund shall be mandatory for specified debt-oriented MF Schemes and Asset
Management Companies (AMCs).
e Tenure: Initially 15 years, it can be extended as per SEBI’s mandate.
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Corporate debt market

The debt market, also called the bond market, fixed-income market, or credit market—is the collective name given to all
trades and issues of debt securities. The market can be broadly divided into Government Debt Market and Corporate
Debt Market.

Issue: Companies issue corporate bonds to finance current operations, expand product lines, or open new

manufacturing facilities.

Nature: Corporate bonds usually describe longer-term debt instruments that provide a maturity of at least one year.

Regulation: SEBI has jurisdiction over the corporate debt market.

o The regulatory jurisdiction between the SEBI and RBI was clarified in 2000 by an amendment to the Securities
Contract (Regulation) Act 1956. Under this, RBI’s regulatory jurisdiction includes money market and government
securities.

Status of the Market in India: Outstanding Corporate bonds in India, as a percentage of GDP, stood around 17% in

March 2022.

o The same figures for other emerging Asian economies are much higher: South Korea (>80%), Malaysia (>50%),
China (~ 40%)

Significance of Corporate debt market

Investment needs: To shift from a consumption-driven to an investment-led economy, as emphasised by the
Economic Survey 2018-19.

Efficient allocation of resources: Additional avenues for corporates to raise funds cost-effectively and reduce reliance
on bank finances.

Health of corporate balance sheet: Reduce corporate reliance on External Commercial Borrowing (ECBs), which is
subject to volatility in the international market.

Financial inclusion of SMEs: It can lower the cost of capital for SMEs and ensure transparency in their functioning due
to greater external scrutiny.

Financial stability: Address asset-liability mismatch of banks concerning long-term capital finances and spreading
credit risk across the economy.

Issues with the Corporate debt market in India

Credit rating: Systemic flaws in the credit rating process by Credit Rating Agencies (CRAs), such as lack of

standardisation, transparency, etc.

o It often results in opportunistic rating shopping by issuers and the loss of trust of retail investors to invest in the
bond market.

Mode of issuance: Most corporate bonds are issued for select market participants and are not open to the public.

Thus, hindering the penetration of the Corporate Debt Market.

Liquidity constraints: Limited issuer and investor base, absence of standardised market indicators etc., result in the

absence of a liquid corporate bond market.

Dominance of government securities: According to Clearing Corporation of India (CCl) and SEBI, in March 2022,

outstanding corporate debts were just around 30% of the outstanding Government securities.

Way Forward
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Transform Credit Rating Agencies and credit rating process to ensure greater transparency:

o All entities offering credit rating as a service must be registered as a CRA.

o All credit ratings, once obtained, must compulsorily be published to avoid rating shopping by issuers.

Improve the availability of market information:

o Encourage trusted issuers, such as banks, financial institutions, etc., to issue bonds across maturities.

o Develop debt market index on the lines of equity indices like BSE Sensex and Nifty 50.

Broaden investor base:

o Encourage participation of retail investors, qualified institutional investors (Qll), among others, by providing
additional tax breaks on interest income, etc.
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o Streamline banks’ and financial institutions' bankruptcy and insolvency resolution process to boost investor
confidence.

3.8. THE MINES AND MINERALS (DEVELOPMENT AND REGULATION)
AMENDMENT BILL, 2023

Why in the news? ®
Recently, the Parliament passed the Mines and Kn ow the term

Minerals (Development and Regulation) Amendment | |
Bill, 2023. O Critical Minerals: These are minerals that are essential for

economic development and national security.
More on the news

O Deep-Seated Minerals: These minerals are gold, silver,
e It will amend the Mines and Minerals copper, zinc, lead, nickel, cobalt, platinum group of minerals,

(Development and Regulation) (MMDR) Act, diamonds, etc. which are deposited deep in Earth's crust.
1957.
e MMDR was comprehensively amended in 2015 to bring several reforms in the mineral sector, such as establishing
the District Mineral Foundation and National Mineral Exploration Trust.
e The Act was further amended in 2016, 2020 and 2021 to bring further reforms in the sector, such as:
o Removing the distinction between captive and merchant mines,
o Removing the restrictions on the transfer of mineral concessions.

Need for further reforms

¢ Increasing the exploration and mining of critical minerals.
o Critical minerals have gained significance given India's commitment towards energy transition and achieving net-
zero emissions by 2070.
e FDI received in the mining sector is limited.
o This is despite the automatic route allowing 100% foreign direct investment (FDI) in the mining and exploration
sector.

To know more about critical minerals, kindly refer to Article 3.3. Critical Minerals of June 2023 edition of the Monthly
Current Affairs Magazine.

Key Features of the Bill
I. Introduction of exploration licence for deep-seated and critical minerals

e Licence: to undertake reconnaissance and prospecting operations for critical and deep-seated minerals.

e Auction: The Exploration Licence (EL) will be granted through an auction for minerals specified in the Seventh
Schedule of the MMDR Act.
o The Seventh Schedule contains 29 minerals, including lithium-bearing, copper-bearing, potash, and zinc-bearing

minerals.

e Validity of EL: Issued for five years.
o Request for an extension of up to two years can be applied to the state government.

e Mining Lease: The blocks explored by the licensee would be auctioned for mining lease within the prescribed
timeline, which will fetch better revenue to the State Governments.
o The exploration agency shall be entitled to a share in the auction premium payable by the mining lease holder.

Il. Omission of 6 minerals from the list of 12 atomic minerals

e Omission of Minerals: From the list of 12 atomic minerals specified in Part-B of the First Schedule to the MMDR Act,
it proposes to omit six minerals (refer infographic).

o These minerals have various applications in the space industry, electronics, communications etc. and are critical
in the net-zero emission commitment of India.
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sector. minerals
lll. Empowering Central Government to exclusively auction mineral Lithium bearing minerals )
concessions for critical minerals — . .
Niobium bearing minerals )

Opening to Private Sector: The inclusion of minerals in the list of atomic minerals reserves their mining and

exploration to government entities.

o Upon removing these minerals from the said list, exploration and
mining of these minerals will also be opened up for the private

@a

Omitted Minerals
Beryl and other Beryllium bearing )

Role of Central Government: The amendment empowers the Central

Government to exclusively auction mining leases and composite

licences for certain critical minerals listed in new Part-D of the First

Schedule to the MMDR Act.

o Part D of the First Schedule includes critical minerals such as
tungsten, cadmium, minerals of the “rare earth” group, fertiliser
minerals, and minerals being removed from the list of atomic minerals.

Role of State Government: Even though the Central Government would conduct the auction, the mining lease or

composite licence for these minerals to the successful bidders will only be granted by the State Government.

o The auction premium and other statutory payments shall continue to be received by the State Government.

Titanium bearing minerals and ore )

Tantallium bearing minerals )

b @B E @)

Zirconium bearing minerals and ores

Implications

Foreign investment and entrepreneurship: This amendment is expected to provide a conducive legal environment

for attracting FDI and junior mining companies in the country.

Private sector participation: The proposed exploration licence would facilitate, encourage and incentivise the private

sector in mineral exploration for critical and deep-seated minerals.

o Theinvolvement of private agencies in exploration would also bring advanced technology, finance and expertise
in exploration.

Speeding up the process: Only 19 blocks of these minerals have been auctioned by the State Government, viz. out of

107 blocks handed over to the various State Governments.

o Authorising the Central Government to auction concession for these critical minerals would increase the pace of
the auction and early production of the minerals.

Reduced import dependency: in the long run, most of these minerals are largely import dependent.

Conclusion

Given the importance of critical minerals for economic growth, climate action and national security, its exploration and
judicious use are non-negotiable for the idea of Atmanirbhar Bharat.

3.9. MAHATMA GANDHI NATIONAL RURAL EMPLOYMENT GUARANTEE ACT
2005 (MGNREGA)

Why in the news?

Parliamentary Standing Committee on Rural Development and Panchayati Raj tabled a report highlighting the issues and
providing recommendations for MGNREGA.

®°

MGNREGS: Quick Facts

Him  Type

Purpose 3

- Beneficiaries

[l Implementation

Centrally Sponsored
Scheme
(Ministry of
Rural Development)

Making supplementary

livelihood in rural areas ,

through unskilled manual
work, a legal right

All Household members
aged more than 18 years

and residing in rural areas.

(Done through door- to-
door survey)

Prioritisation of work and
Social Audit has to be
done by the Gram
Sabha

For more details of the scheme, refer Appendix at the end of the document.
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Key issues with MGNREGS --Do you know ? _______ .

e Inadequate allocation and payment delays '
o Reduced Budgetary Allocation: 34% less budgetary : > In2021, central government notified a
allocations in 2021-22 (compared to 2020-21). X circular asking states to send 3 different
. 1 Fund Transfer Orders (FTOs) corresponding
o Delayed payment of wages: due to infrastructural : to 'SC’, 'ST' and ‘Others’ categories.
bottlenecks, unavailability of funds, and lack of
administrative compliance. A L L T ’
o No compensation: for delayed payment of wages due to under-calculation of delays at different payment stages.
e Institutional
o Poor capabilities of PRIs: Inadequate administrative and technical resources with PRIs, particularly at Gram
Panchayat (GP) level, adversely affect the planning, approval, monitoring and social audit of the scheme.
o Blurred accountability: As financing agency (Centre) and implementing agencies (State and local governments)
are different.
o Non-appointment of Ombudsperson: According to the Standing Committee report (Feb 2022), out of 715
possible appointments, only 263 ombudspersons have been appointed.
e Systemic issues
o Issues with wage anchor (CPI-AL): Types of work done by the agricultural labourer and MGNREGA workers are
different, suggesting minimum wages should be decided per CPI-Rural Laborer (CPI-RL).
o Fabrication of job cards and associated corruption.
o Digital divide adversely affects the implementation of digital attendance, Aadhar Payment Bridge System (APBS),
etc.
e Issues specific to women
o Non-availability of childcare facilities and other basic amenities: such as safe drinking water, access to sanitation
services, etc., at the worksite.
o Low awareness: about the process and entitlements under the scheme.

S mEmEEE---

Recent reforms undertaken by the government
e Digitisation
o Digital attendance: Attendance of workers through the National Mobile Monitoring System (NMMS) App under
MGNREGS has been mandated for all worksites (except individual beneficiary schemes/projects).
o GIS-based planning (Yuktdhara Portal): Holistic planning of Gram Panchayats based on watershed development
principles using the Geographical Information System (GIS).
o SECURE: An online application developed for estimating, preparing and approving MGNREGA works.
o Geo-MGNREGA: To Geo-tag assets created under MGNREGA to ensure effective audit and curb instances of
corruption.
o Other digitisation efforts like Direct benefit transfer (DBT), Management Information System (MIS) and
Ombudsman App for smooth reporting and categorisation of grievances.
e Convergence with other schemes: Cluster Facilitation Project (CFP) has been rolled out in 300 blocks of the country,
converging MGNREGS and National Rural Livelihood Mission (NRLM) for improved overall effectiveness.
e Social Audit (SA): The system of SA is being strengthened in association with the Comptroller and Auditor General
(C&AG) office to provide auditing standards.
e Constitution of Amarjeet Sinha Committee to recommend structural and other reforms required in the rural job
guarantee scheme under MGNREGA.
e Other initiatives:
o Project ‘UNNATI intends to upgrade the skill base of MGNREGA workers.
o Increase in the number of days of guaranteed work for drought/ calamity affected notified rural areas and tribe
households in a forest area.

Recommendations/ Way Forward

e Revision of wage anchor: CPI-Rural may be considered the appropriate index for protecting wages against inflation.
(Mahendra Dev Committee)
o Also, simplification of the payment process to ensure transparency in wage payments at every stage.
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Capacity building:

o Strengthen the administrative and technical capabilities of PRIs by identifying, mobilising, and empanelling
institutions that can be training institutions for MGNREGS.

o C&AG should establish a mechanism in consultation with other stakeholders to handhold Gram Sabhas to ensure
regular social audits of all projects under MGNREGS.

o Government should frame effective information, education and communication (IEC) policy as beneficiaries
should be aware of their rights under a demand-driven scheme.

Women empowerment

o Government should issue modalities and guidelines like the nature of work to be taken up, facilities at the
worksite, etc., for women empowerment under the act.

Governance reforms

o Provide an institutional mechanism for convergence of MGNREGS with other schemes such as the National
Afforestation Mission, Mission for Integrated Development of Horticulture (MIDH), Roadside Tree Plantation, etc.
v It can help address the issue of inadequate budgetary allocations and ensure effective implementation and

monitoring.

o Establish a management support system at national and state levels to provide for a central evaluation and
monitoring system.

o Impact assessment of the reforms, like geo-tagging of assets, digital attendance, etc., to identify issues and take
corrective measures.

3.10. PRADHAN MANTRI GRAM SADAK YOJANA (PMGSY)

Why in the news?

Re

cently, Parliamentary Standing Committee on Rural Development and Panchayati Raj released its report on PMGSY.

More on News

According to the report, 96.24% under PMGSY-l and 97.01% under PMGSY-II of the targets fixed have been achieved
as on 31st January 2023.

About Pradhan Mantri Gram Sadak Yojana (PMGSY)

Ministry of Rural Development (MoRD) launched the first phase of PMGSY in 2000.

o Itis a Centrally Sponsored Scheme (CSS).

Road Connectivity Project for Left Wing Extremism Affected Areas (RCPLWEA):

o Launched as a vertical under PMGSY in 2016

o Toimprove connectivity in 44 LWE affected districts in 9 states.

Online Management, Monitoring and Accounting System (OMMAS) as a mechanism for monitoring the PMGSY.
National Rural Infrastructure Development Agency (NRIDA): Works are executed by the state and monitored by
MoRD through NRIDA.

((_Ad
Phases of PMGSY =
i @ i =
[ ol } Particulars | PMGSY | PMGSY II PMGSY III
@ Launch 2000 2013 2019
Objectives Enhanced Road For upgradation of For consolidation of 125000 Km existing
Connectivity with selected Through Rural Road Network by up-gradation of
e access to all-season | Routes and Major existing Through Routes and Major Rural
= ¢ roads. Rural Links (MRLs) Links that connect habitations to
: with a target to + Gramin Agricultural Markets (GrAMs)
upgrade 50,000 km + Higher Secondary Schools
in various states and + Hospitals
Union Territories.
[ %J— Timeline September 2022 September 2022 March 2025
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Issues in implementing PMGSY

e Funds remain unspent: According to the standing committee report, the unspent balance as on January 2023, stands
at around 6,800 crores.
e Issues of land acquisition: As per the CAG audit report for the period between 2010-2015, in 11 states, 372 projects
were abandoned due to the non-availability of land or land disputes, after incurring an expenditure of Rs 280 crore.
e Poor Implementation of Projects: Some projects were completed without required bridges or cross drainage
structures, making the roads non-usable for all-weather connectivity.
o Also, under PMGSY phase 3, the sanctioning of the entire targeted length of road to the States has not been
completed so far.
e Fund Diversion: According to CAG report, funds for road construction in multiple states were diverted towards
maintenance and administrative expenditure, salaries and wages, etc.
e Quality Control, Monitoring and Evaluation: Irregularities such as non-establishment of field laboratories, non-
availability of equipment, and non-deployment of trained manpower.
o The Committee opined that PMGSY roads do not take into account plying of heavy tonnage vehicles which
nowadays cause immense damage to the rural connectivity roads.
e IT audit of OMMAS: Data is not updated on OMMAS regularly, which has led to Management Information System
reports being inaccurate and unreliable.

Way Forward

e Staff training and transfer: Staff responsible for updating data on the accounting system should be trained in the
various modules of the system in a time-bound way.

e State needs to update on OMMAS: Regular updation about the physical and financial progress of the scheme on the
OMMAS is needed.

¢ Implementing agencies: Adequate number of implementing agencies should be established in states that are lagging.

e Stakeholder consultations: Issues such as contracting capacity, availability of raw materials, and getting relevant
clearances should be addressed on a priority basis with stakeholder consultations, for the timely progress of the
scheme.

e Quality control system: Ministry of Rural Development should review the quality control system to address
deficiencies in the implementation of PMGSY.
o The committee opined that there is need of increasing the thickness of the PMGSY road from the existing 20

mm to 30 mm.

e Stopping Fund Diversion: Need to ensure that funds released for a specific purpose are not diverted.

e Completing Land Digitalization programmes: Schemes like SVAMITVA can help to create rural land pool. This can be
effectively reduce delay due to land acquisition.

3.11. NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
(NABARD)

Why in the news?

The Union Home Minister recently stated that National Bank for Agriculture and Rural Development (NABARD) has
worked as a backbone of India’s rural economy.

NABARD as a Backbone of Rural Economy

NABARD aims to build an empowered and financially inclusive rural India through specific goal-oriented initiatives to
promote integrated rural development. For this, the following efforts have been made by NABARD:

e Promotion and Development:
o Around Rs. 5 lakh crore has been sanctioned under the country's Rural Infrastructure Development Fund (RIDF)
(created in NABARD).
o Watershed Development Fund and Tribal Development Fund are other important livelihood interventions.
v" The Wadi model has become a vital livelihood intervention for the tribal population.
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e Refinancing: In the last 42 years, NABARD has refinanced Rs 20 lakh crore in the rural economy. (Refinancing is taking

a newer loan to pay off existing debt.)

e Strengthening Rural

(RFIs): About Rs. 8 lakh

nancial ieuations @ National Bank for Agriculture and @
crore has gone to the E\é
Rural Development (NABARD)

rural economy through

Statutory Body

NABARD for capital NABARD

formation. a m It came into existence on the recommendation of B. Sivaraman committee in
1982 by the National Bank for Agriculture and Rural Development (NABARD) Act 1981, by

o NABARD supervises

Rural Cooperative transfaning

Banks (RCBs) and B Agricultural credit functions of RBI and
Regional Rural B Refinance functions of the then Agricultural Refinance and Development Corporation
Banks (RRBs). (ARDC).

Apart from NABARD, various %‘.’. Administered by  the @ Development Bank of the nation

agencies, including Ministry of Finance.

commercial banks, RRBs, » m
co-operatives, small finance O Wholly owned by the

Government of India.

banks (SFBs), NBFCs, micro-
finance institutions (MFIs)
and indigenous bankers

for fostering Rural Prosperity.

ﬁ] m Promote sustainable and equit

able agriculture and rural development
through  participative financial and
non-financial interventions.

together form India's rural lg Non Credit Related functions

é
I@ Credit Related functions

credit delivery system.

Issues in the current
institutional rural credit Banks.

B Supporting the financial inclusion efforts of
Regional Rural Banks and Cooperative

system m Thrust on the promotion of livelihood

. . . opportunities and Micro Enterprises.
e Regional imbalance in PP P

credit dispensation: In
2020-21, the Southern
Region had the largest

innovations, etc.

B Support research and development, rural

¥ Providing refinance to lending institutions in
rural areas.

m Facilitating credit flow for promotion and
development of agriculture, small-scale
industries, cottage and village industries,
handicrafts and other rural crafts.

B Loans to Cooperatives, Farmers’ Producers
Organizations (FPOs), Primary Agricultural
Credit Societies (PACS) or similar institutions.

share (45.9%) followed

by the Northern Region (17.1%) but the Eastern Region
hardly accounted for 9.5 % of agriculture credit disbursed.

e Disparity based on landholding: Medium and large farmers, -8
who are just 14 % of total farmers, get 48 % of the 6
agricultural credit. ps
o The primary reason behind the low credit disbursement 7]

to small and marginal farmers is the decrease in the 8
share of RRBs and Cooperatives in total credit 3
disbursement. £
o Agricultural Tenants have limited inclusion in the o)
institutional credit system despite holding a significant ':;
proportion of the farm space. (]

e Gender disparity in credit distribution: As per World Bank E
findex data, only 5 % of Indian women accessed bank credit. | 8

e Bureaucratic hurdles and Red tapism: Credit institutions 't

generally adopt cumbersome rules and formalities for
advancing loans to farmers.

Penetration in Rural areas

— Lead Bank Scheme

Provision of Priority
Sector Lending

4 Self-help group - bank
linkage programme

% Kisan Credit Card
B \) (KCC) scheme

_ Pradhon. Mantri Jan
Dhan Yojana (PMJDY)

o Which indirectly forces the farmers to depend more on costly non-institutional sources of credit.
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Way Forward

Land Lease Markets: State governments should be encouraged to reform their legal framework based on the Model
Land Leasing Act proposed by NITI Aayog to improve formal lending to tenant farmers.

o The computerisation of land records can help provide information and further aid in streamlining such a market.
Addressing Regional Disparity: Allocation of RIDF in central, eastern and north-eastern states may be increased over
time to strengthen the rural infrastructure in these regions.

Credit Guarantee: A credit guarantee scheme on the lines of Credit guarantee fund trust for micro and small
enterprises can be created to provide collateral-free loans to tenant farmers.

Overall rural development: Infrastructure creation, leveraging digital technology for internet/mobile banking, digital
payment system, etc., also impact the efficacy and penetration of the overall credit system.

3.12. LIVESTOCK SECTOR

Why in the news? ®°

Department of Animal Husbandry and Dairying (DAHD),
Ministry of Fisheries, Animal Husbandry and Dairying has » 4.11% contribution in the country's GDP.
launched the first ever Credit Guarantee scheme for the » 2 5.6% share of total Agriculture GDP.
livestock sector.

More on News from this sector.
st, . . . .
e It aims to strengthen credit delivery system and facilitate » 14;"0223%;?2‘;;?“6“0" contributing around
. . . °
smooth flow of credit to the MSMEs engaged in the Livestock
sector. » 51% increase was registered in milk production

Data Bank

» 8.8% of population in India draws employment

. . in India during 2014-15 and 2021-22.
It will be under the Animal Husbandry Infrastructure -

Development Fund (AHIDF).
DAHD has established a Credit Guarantee Fund Trust of X 750 crores, which will provide credit guarantee coverage
of up to 25% of the credit facilities extended to the MSMEs.

Significance of the Livestock sector About AHIDF
e |t is a central-sector scheme established under the Atma
Food and Nutrition security through food items Nirbhar Bharat Stimulus Package.
like milk, meat, eggs etc. e It incentivizes investments by individual entrepreneurs,
Subsidiary income to the rural households and private companies, MSME, Farmers Producers Organizations
social security to the landless. (FPOs) and Section 8 companies to establish:
Employment generation in the labour-intensive o dairy processing and value addition infrastructure

Issues with India’s Livestock Sector
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o meat processing and value addition infrastructure
o animal feed plant
o breed improvement technology and breed multiplication

sectors like textile, leather etc.
Gender equity and women empowerment in the
primary sector. For example, women represent

farm
close to 70% of the workforce in India’s dairy o setting up of veterinary and drug production facilities
sector. o animal waste to wealth management (Agri-waste
Organic/ Integrated farming provides organic management)
manures for farming, biological weed control, etc. e Finance support

o Interest subvention of 3%.

o Loans up to 90% of the total project cost from any
Low productivity: The average annual milk yield of Scheduled Bank, National Cooperative Development
Indian cattle is 1172 kg which is only about 50% of Corporation (NCDC).

the global average.

o Shortage of feed and fodder: India has 2.3% of the land area of the world to maintain nearly 10.7% of global
livestock.

o Animal Health: Increased susceptibility of livestock to various diseases including exotic diseases due to poor
implementation of cross-breeding programs, inadequate coverage of vaccination.

www.visionias.in ©Vision IAS



http://www.visionias.in/

o Knowledge gap: Absence of adequate extension machinery like agri-credit, awareness etc. to absorb latest
technology by small and marginal farmers.

Sub-optimal state support: Livestock sector received only ~12% of public expenditure on agriculture and allied

sector against 25.6% contribution of livestock in total agro-GDP.

Marketing, processing and value addition: Absence of necessary infrastructure like dairy processing units, meat

processing plants, carcass utilization centres, etc.

o MSMEs in the Livestock sector face issues like inadequate access to finances, lack of business expertise, and poor
integration in supply chains resulting in limited scalability prospects.

Livestock and Environment: Climate change and global warming may have serious implications in the form of heat

stress, loss of animal habitat in coastal areas, and changes in epidemiological patterns of vector-borne disease.

Key Government Initiatives for Livestock Sector OTHER GOVERNMENT INITIATIVES

National Livestock Mission: To promote entrepreneurship development and
breed improvement in poultry, sheep, goat and piggery including feed and @5
fodder development.
Rashtriya Gokul Mission: For the development and conservation of National Livestock Census
indigenous bovine breeds. Programme for and Integrated

Livestock Health & Disease Control (LH&DC): To improve animal health | Dairy Development Sample Survey

through prophylactic vaccination, disease surveillance and strengthening of
veterinary infrastructure.

Supporting Dairy Cooperatives and Farmer Producer Organizations
(SDCFPO): To provide working capital to state cooperatives and federations.

> af als B \

Livestock Census
and Integrated
Sample Survey

National Animal
Disease Control
Programme

Way Forward

Improve animal health: This can be done by providing mobile veterinary dispensaries for vaccination, strengthening
surveillance for diagnosis and forecasting, developing an inventory of traditional medicinal practices for animal
health and adopting One-Health Approach.

Re-orientation of breeding policy: Selective breeding of indigenous cattle and formation of breed associations by
involving farmers for improvement of indigenous breeds among others.

Develop forward linkages: Linkages for sectors like wool, fibre, meat and milk through cold storage infrastructure,
food processing industries, textile industries, etc. Various strategies like Public Private Partnership (PPP) can be
adopted for the same.

Quality control and food safety: Standardization of the process of production, certification of organic farming,
production of organic livestock foods, etc.

Institutional Strengthening: Promotion of cooperatives, Farmer Producer Organizations (FPOs), and Self Help
Groups (SHGs) to provide for economies of scale and strengthen the ground-level social infrastructure and services.

3.13. PRICING OF AGRICULTURAL PRODUCE

Why in the news? Tomato production in India

Recently, a rapid increase in the retail price of tomatoes was
witnessed, thus triggering a discussion on agricultural prices and
their stability.

Factors responsible for the price rise in Tomato o Kharif crop: Grown mainly in Madhya Pradesh,
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e Seasons and states: India grows two significant
crops of tomato.
o Rabi crop: Grown mainly in Maharashtra,
Karnataka and Andhra Pradesh.

. . ) Uttar Pradesh, Maharashtra, and others.
Erratic weather conditions: Tomato yield suffered due to | ,  The area under Cultivation: About 5 lakh hectares

relatively high summer temperatures and unusually sharp of farmland come under rabi tomato, and around

rain spells in the northern States. 8-9 lakh hectares under the Kharif crop on average.

Low prices of tomatoes in the April-May cycle: Many farmers

abandoned the crop or sold whatever produce they had at the earliest, causing a glut earlier and scarcity now.

o Farmers in various places also switched to other crops owing to higher prices. For instance, many farmers in the
Kolar district of Karnataka shifted to beans.

www.visionias.in ©Vision IAS



http://www.visionias.in/

e Virus impact: Tomato crops in Maharashtra were impacted by the Cucumber Mosaic Virus (CMV) attacks. In contrast,
crops in Karnataka and other South Indian states were affected by Tomato Mosaic Virus (ToMV).
o Both viruses can cause almost 100% crop loss unless adequately treated promptly.

Tomato Mosaic Virus (ToMV) Cucumber Mosaic Virus (CMV)
Crops Affected | Tomato, tobacco, peppers, and certain | Cucumber, melon, eggplant, tomato, carrot, lettuce, celery,
ornamental plants. cucurbits (members of the gourd family, including, pumpkin,
zucchini etc.), and some ornamentals.
Spread e Primarily through infected seeds, saplings, | ® Spread by aphids, which are sap-sucking insects.
and agricultural tools. o Conditions of high temperature followed by
e Also, through the hands of nursery workers. intermittent rain allow aphids to multiply.

e Extremely low chance of spread through human touch.
Characteristics | e Distortion of leaves and twisting of younger | ¢ Distortion of leaves at the top and bottom while those
leaves. in the middle remain relatively blemish-free.
e The fruit develops necrotic spots, which | ¢ Causes stunting and lower production.
leads to overripening.
e Younger plants are dwarfed.

Remedy e Seed treatment with adequate bio-safety. e Stop Aphids by spraying quick-acting insecticides or
e Clearing weeds before fresh planting. mineral oils on the plants.
s s " . ®°
Price Determination oflAgrlcuIturaI Products
[ | | —1
Farm-Gate Primary Market Terminal Market Retail
[ [ l [
| @ Selling price of [ ® Mandi Fee (%) | ® Labour for material | e Cost of wastage at
= | Farmers ("" ® Margin of handling Retail (%)
:Jl: | ® Load consolidation & b"‘f consolidator/ ® Fee & Commission (%) @ e Last mile re-pack
packing cost aggregator ® Wholesaler cost (plastic retail)
® Margin of e Labour for material margin (%) ® Retailer's Margin
aggregator handling
Challenges in Agri Produce Pricing ®°
e Climate Change: High vulnerability to [ Increc;;esdqf ogrlcultur;JI qomm(:dil:?ll.:s)prlces J
extreme variability in climatic factors, I INETedEes O RIes YOIaT LY.
negatively affecting acreage, yield and l
production. [Adverse changes in supply-demand relations]
e Input subsidies and inflation: |
Fluctuations in input subsidies such as l l
fertiliser, seed, power subsidies etc. and
the prevalence of high inflation affect Eé_,? Supply " Demand
the cropping patterns.
° DiStort‘e(_’ Msp procurem?nt: ThOUg‘h Supph!_s_hocks, f:dverse weather =4 Population Growth
the Minimum Support Price (MSP) is conditions, climate changes -
announced for 22 crops, actual Eﬁil\; Declining stocks ’ Loose monetary policy
procurement is done on a large scale for
i i i i 7 Slow growth of productivity 5= | Economic development,income growth,
rice and wheat. This results in only a tiny L s, eliHiGek i Sttt of ConsuRpNoH
fraction of farmers realising MSP. ‘
° Crop diseases: Various crop diseases ?é} Rising production costs = Dollar Depreciation
result in either crop losses or inferior , .
. . ' . ‘?3 Restrictive trade policy Speculation
quality crops, affecting the crop's price
movements. i High crude oil prices ' Increased Production of Liquid Biofuel

46 www.visionias.in ©Vision IAS


http://www.visionias.in/

o Effect of Global market: Demand and supply can frequently change due to geopolitical environments such as the
Russia-Ukraine conflict, global economic uncertainties etc.

e Available Infrastructure and Technology: Low prevalence of mechanised tools, use of weather data, scientific
production methods, post-harvest infrastructure, processing and transportation facilities etc., amplifies the price
fluctuations in the market.

The mechanism for Price Monitoring and Control

e Price Monitoring Division (PMD): Price Monitoring Division in the Department of Consumer Affairs monitors the
prices of selected essential commodities.
o It analyses the price situation and gives advance feedback for taking preventive measures.
o Itimplements commodity-specific market intervention schemes to give temporary relief.
o The Centre targets around 750 PMCs (one in each district) to monitor the prices of 22 essential food commodities.
e Operation Greens: It was launched on the lines of Operation Flood to promote Farmer Producers Organizations
(FPOs), agri-logistics, processing facilities and professional management.
o It covers 22 perishable crops (refer image), including Tomato, Onion and Potato (TOP).

a S ®
. 22 Essential Commodities for Price Monitoring J
Food Grains Pulses Edible Oils @ Vegetables Other items
Rice Gram Groundnut oil Potato Sugar
Wheat Tur Mustard oil Onion Gur
Atta Urad Vcnospgti Tomdto Milk
Moong Soya oil Tea
Masur Sunflower oil Salt
Palm oil

e Essential Commodities Act, 1955: It empowers the central government to control the production, supply, distribution,
trade, and commerce of certain commodities.
o The Act can impose stock limits on essential commodities to regulate their prices and availability in the market.

Way Forward

e Adoption of Climate Resilient Agriculture: It includes sustainably using existing natural resources through crop and
livestock production systems to achieve higher productivity and farm incomes under climate variabilities.

e Improved Price Monitoring: Regular updation of data from smaller geographical areas can ensure better policy
interventions at earlier stages of price fluctuations. For example, using data collected through the e-NAM scheme.

e Incentives for Diversification: Reforming the MSP regime alongside policies incentivising more agro-climatically
suitable cropping patterns.

e Crop Disease Management: Strengthening agricultural research and regular and systematic disease monitoring can
drastically decrease the impact of crop diseases.

¢ Increased technology use: Using space technology for real-time weather advisory, use of Data Science and Blockchain
systems in agricultural marketing etc., can pave the way for better crop selection and management.

e Post-Harvest Infrastructure Creation: Warehousing, cold storage, processing facilities, and multimodal
transportation can increase shelf life and prevent crop losses in the long run.

3.14. FARM MECHANISATION

Why in the news?

The Standing Committee on Agriculture, Animal Husbandry and Food Processing recently tabled a report on ”Research
and Development in Farm Mechanisation for Small and Marginal Farmers”.

Farm Mechanisation in India

e Itreferstothe development and use of machines that can replace human and animal power in agricultural processes.
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Agriculture Mechanization Level in India: 47%. (China:59.5% and Brazil: 75%.)
o States such as UP, Haryana and Punjab have very high mechanisation levels, but north-eastern states have
negligible mechanisation. . .o . .

Direct Benefit Transfer (DBT) Portal Significance of Farm Mechanisation
under the Department of Agriculture
and Farmers Welfare acts as a Single
Window for clearance to approve
equipment/machines procurement by
individual  farmers/Custom  Hiring

Increased Productivity and Profit: Use of proper equipments can
increase the farm productivity by up-to 30% and reduce the
input cost by about 20%.

=

Centres. ("—\ Improved quality of crops: Mechanised equipments uses
Challenges in Farm Mechanisation ) precision and accuracy, leading to improved crop quality
e The slow pace of mechanisation: The '
committee reports that Itc might takoe AT Reduces Work Burden and Increases Efficiency: the usage of
another 25 years to achieve 75-80% @ Il non-farm equipment can reduce the work burden and increase the
mechanisation from the present level ®) efficiency. ‘

Way Forward e  States like Kerala, Tamil Nadu and Madhya Pradesh provide
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of 47%.

o Currently, there is no engineering
workforce to demonstrate, train,
help in repairs, maintenance and
guide farmers at their doorstep.

Lack of Formal Study: Formal study

has yet to be conducted to assess the

farm mechanisation of the country so
far.

Lack of formal education on Agri-

engineering: Currently, the Directorate of Agricultural Engineering exists only in two States, i.e. Madhya Pradesh and

Tamil Nadu.

Lack of Industry-specific NIC code: No specific National Industrial Classification Code (NIC) code exists for the farming

machinery industry. This signifies that they are not recognised/classified as a separate industry.

Lack of access to power results in the slow uptake of

farm mechanisation and hence non-intensification

of farm productivity, particularly among small and
marginal farmers.

Aid in Outward Migration of Educated Youth: Aids in outward
migration of educated youth from the farm sector and help them to
contribute better in other sectors.

Sustainability: Promotes sustainable agriculture by reducing the
amount of land, water, and energy required for farming operations.

| B3

Government Initiatives to Improve Farm Mechanisation

e Sub Mission on Agricultural Mechanization (SMAM) 2014-
15 under Ministry of Agriculture and Farmers Welfare: to
assist the State Governments in providing training and

o For instance, Punjab has a power availability of demonstration of agricultural machinery and assist farmers
6 kW per hectare compared to Mizoram, with in procuring agricultural machinery and equipment.
0.7 kW per hectare. o It is currently merged with the Rashtriya Krishi Vikas
Other challenges include low awareness, Limited Yojana.
Research & Development (R&D), shortage of Skilled | ® Custom Hiring Centres (CHCs) are set up under the SMAM
Workers, low income of farmers etc. scheme through which Cooperatives and Farmers Producers

Organisation subsidies are provided.

farmers with farm machinery at concessional rates.

Focus on low-cost small equipment: to meet the
needs of the Small and Marginal Farmers.

Setting up ancillary units: that specialise in manufacturing the standard Components for the machinery can increase
the product spectrum.

Recognition as an industry: Recognising farm equipment manufacturing as a separate industry by providing them
with a NIC code will aid them to function better and improve their access to funds.

Encourage local innovations: Innovations by the local farmers and ITls should be duly recognised. The Government
should help them receive patents for such inventions and aid in commercialising the machinery.

Ease of financing: Like KCC, term loan procedures may be simplified with minimum documentation.
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Related News
Union Ministry of Agriculture and Farmers Welfare recently launched several technology-based initiatives under PMFBY.
e New Initiative launched
o Weather Information Network Data Systems (WINDS) portal: A centralized platform that hosts, manages, and processes
hyper-local weather data collected by Automatic Weather Stations and Rain Gauges at Taluk/Block and Gram Panchayat
levels.
v" It will enhance risk assessment and decision-making in crop insurance, agriculture advisories, and disaster mitigation.
o Yield Estimation System, based on Technology (YES-TECH) Manual: A technology-driven yield estimation system,
offering methodologies, best practices, and integration insights for accurate yield assessments at the Gram Panchayat
level.
o Door to Door enrollment app AIDE/Sahayak: App ensures a seamless and transparent process, making crop insurance

more accessible and convenient for farmers.

3.15. NEWS IN SHORTS

3.15.1. GLOBAL REGULATORY z . e
Financial Stabili [ia]
FRAMEWORK FOR CRYPTO-ASSET Board (FSB ty Eﬂ
A C T lVIT I E S Oar ( ) Basel, Switzerland
[EFYETH Established in 2009 und is of
e Financial Stability Board (FSB) finalised the global O ss siaplished SRS SRS =
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regulatory framework for crypto-asset activities.

Incorporating learnings from events in crypto-asset

markets, the regulatory framework aims to promote

comprehensiveness and international consistency of
regulatory and supervisory approaches.

o Framework is based on the principle of ‘same
activity, same risk, same regulation’ and ensures
that crypto-asset activities and stablecoins are
subject to consistent and comprehensive
regulation.

Framework consists of two high-level

recommendations for regulation, supervision and

oversight of crypto-asset activities and markets and
global stablecoin arrangements (GSCs).

FSB has strengthened both sets of recommendations

in three areas:

o Ensuring adequate safeguarding of client assets;

o Addressing risks associated with conflicts of
interest;

o Strengthening cross-border cooperation.

Central Bank Digital Currencies are not subject to these

recommendations.

About Crypto-assets and Stablecoins

o Crypto assets are private-sector digital assets that
depend primarily on cryptography, distributed
ledger, or similar technology.

v' Different segments of crypto-asset markets
are —unbacked crypto-assets (such as Bitcoin),
stablecoins, and decentralised finance (DeFi).

o Stablecoin isa cryptocurrency whose value is
pegged to the price of another asset.

www.visionias.in

-z [X*TMH An international body that monitors and
makes recommendations about global financial
system.

w IELEEITH Comprises Central Banks,

&B8 finance ministries and supervisory authori- | mmmm
& 3 MEMBER
ties from G20 countries.

Q{g (o TS ITEH It seeks to strengthen financial
a

systems and increase the stability of interna-
tional financial markets.

0"' (o] L CTIN'EVRTN TG FSB is not a trea-

©v© ty-based organisation and its decisions are not
legally binding.

3.15.2. GLOBAL MINIMUM TAX

138 countries and jurisdictions (including India) agreed
to a historic milestone to implement a global tax deal.
OECD has been taking steps to enable countries to
prevent tax evasion and corporate tax avoidance and
launched a project on Base Erosion and Profit Shifting
(BEPS) in 2013.

o BEPS refers to tax planning strategies that
multinational enterprises (MNEs) use that exploit
gaps and mismatches in tax rules to avoid paying
taxes.

o OECD estimated corporate tax avoidance costs
anywhere from USD 100-240 billion annually.

A key part of the BEPS Project is addressing tax

challenges arising from the digitalisation of the

economy.

OECD/G20 Inclusive Framework on BEPS provided a

Two Pillar Solution to ensure that large MNEs pay tax

where they operate and earn profits.
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o Under Pillar One, 25% of profits of the largest and
most profitable MNEs above a set profit margin
would be reallocated to market jurisdictions
where MNE'’s users and customers are located.

o Pillar Two seeks to ensure that large MNEs pay at
least a global minimum tax (GMT), with a rate of
15%, regardless of the jurisdiction where profits
may be recorded.

GMT will come into effect next year, and by 2025

almost 90% of MNEs having revenues of more than 750

million euros will be subject to the levy.

@) OECD

ORGANISATION FOR ECONOMIC
CO-OPERATION AND DEVELOPMENT pxes, resnce

A 2 . - 1 . o
0{° e EE IR Having motto of 'better policies for

Egﬁ TS A | © 0 | But India is among OECD's

It is an international organization

which superseded the Organisation for

Economic Co-operation (OEEC) in 1961.

© OEEC was established in 1948 to help administer
the Marshall Plan for European reconstruction.

better lives), it shapes policies that foster prosper-
ity, equality, opportunity and well-being for all.

ormamse| key partners.

M Other key information:

°|t works with member nations and other
nations to share evidence and experiences, find
to common economic, social and environmen-
tal challenges, identify best practices and devel-
op evidence-based international standards.

eFlagship Publications/Indices: International
Migration Outlook, OECD Better Life Index.

Key highlights wrt India

o India’s score increased to 93.55 per cent in 2023
from 90.32 per cent in 2021.

o Best performing country amongst all countries of
South Asia region. The overall score of India has
been greater than many developed countries,
including Canada, France, the UK, Germany etc.

o Achieved a perfect score of 100 per cent in four
key areas, i.e., Transparency, Formalities,
Institutional Arrangement and Cooperation, and
Paperless Trade.

o Substantial improvement in the Women in Trade
Facilitation component from 66.7 per cent in 2021
to 77.8 per cent in 2023.

Improvement is mainly due to initiatives such as

Turant Customs, Single Window Interface for
Facilitation of Trade (SWIFT), Pre-Arrival data
processing, e- Sanchit, Coordinated Border

Management, etc.

-\

United Nations Economic and Social ﬂ@ﬂ
Commission for Asia Pacific's (UNESCAP) (gangiok, thaitand)

O LTI It is one of the five regional commissions
8\%’8 (Members:

@ (o] JTATI=YH Promotes cooperation among members

It was established in 1947 as the economic
commission for Asia and the far East (ECAFE).

of United Nations.

53 member States and 9 ®

associate members MEMBER

=& in pursuit of solutions to sustainable development
challenges.

3.15.4. 'A WORLD OF DEBT' REPORT

3.15.3. GLOBAL SURVEY ON DIGITAL AND
SUSTAINABLE TRADE FACILITATION
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United Nations Economic and Social Commission for
Asia Pacific's (UNESCAP) Global Survey on Digital and
Sustainable Trade Facilitation released.

Itis a bi-annual survey that deals with trade facilitation

measures taken by individual countries.

The survey covers the WTO Trade Facilitation

Agreement along with a set of nearly 60 trade

facilitation measures which are categorised into 11

sub-groups, namely,

o Transparency; Formalities; Institutional
arrangement and cooperation, Transit facilitation;
Paperless trade; Cross-border paperless trade;
Trade facilitation for SMEs; Agricultural trade
facilitation; Women in trade facilitation; Trade
finance for trade facilitation; and Trade facilitation
in times of crisis.

www.visionias.in

United Nations Conference on Trade and Development
(UNCTAD) released a report titled 'A World of Debt'.
Public debt isthe total amount, including total
liabilities, borrowed by the government to meet its
development budget.

Key findings

o Global public debt (USD 92 trillion in 2022)
increased more than fivefold since 2000.

o Debt increased faster in developing countries
than in developed countries over the last decade.
v" Almost 30% of global public debt is owed by

developing countries (India’s public debt-2815
USD billion).

o Half of developing countries devote more than
1.5% of their GDP and 6.9% of their government
revenues to interest payments than to education
or health.

o Developing countries rely more on private
creditors now, making credit more expensive and
debt restructuring more complex.
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e Factors behind the rise in public debt

o Financing cascading crises on development due
to the COVID-19 pandemic, cost-of-living crisis,
climate change etc.

o Unequal international financial architecture
makes developing countries’ access to financing
inadequate and expensive, leading to slow
economic growth.

e Roadmap to address the global debt burden

o Tackling the high cost of debt and rising risks of
debt distress.

o Provide greater liquidity in times of crisis,
expanding contingency finance.

o Make the system more inclusive.

X} United Nations Conference on Trade -
\ and Development (UNCTAD) Geneva

m UNCTAD is a permanent
intergovernmental body established by the UN

General Assembly in 1964.

©

It has 195 member states and it is
part of UN Sustainable Development Group. W |

ﬁ (0] | YT Y0 EWE ECEYYH Trade and Development

Report, Digital Economy Report, Technology, and
Innovation Report etc.
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o Maturity date: The maturity of the investment
under this scheme is two years.

o Withdrawal: 40% withdrawal of eligible balance
can be taken after one year from the date of
account opening.

o Taxation: All earnings under the Mahila Samman
Savings Certificate will be taxable as per existing
income tax provisions. However, TDS (Tax
Deducted at Source) will not be deducted under
the scheme.

3.15.6. TWIN BALANCE SHEET PROBLEM

3.15.5. MAHILA
CERTIFICATE

SAMMAN SAVINGS

e Recently, Government permitted all Public Sector
Banks and eligible Private Sector Banks to implement
and operationalise the Mahila Samman Savings
Certificate (MSSC), 2023.

e MSSC aims to provide financial security to young girls
and women in India enabling financial inclusion and
empowerment.

e Key features
o MSSC is a small savings scheme.

o It is available for subscription in Post Offices, and
eligible Scheduled Banks.

v An account can be opened under MSSC
scheme on or before the March 31, 2025, for
a tenure of two years.

o Eligibility: Opening an account under the MSSC
scheme can be made by a woman for herself or by
the guardian on behalf of a minor girl.

o Interest rate: The deposit made under MSSC will
bear interest at the rate of 7.5% per annum which
will be compounded quarterly.

o Investment limit: A minimum of 1000 and any
sum in multiple of 100 may be deposited within the
maximum limit of X200,000.
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e Finance Minister stated that the Indian economy has
moved away from the twin balance sheet problem.

e The twin balance sheet issue refers to earlier
problematic balance sheets of both companies and
banks.

o Companies had excessive debt and insufficient
funds to repay it.

o And banks were burdened with significant non-
performing assets (NPAs)- reached almost 12% in
2016-17.

e Atwin balance sheet problem follows a standard path.
Their companies expand during a boom, leaving them
with obligations they cannot repay.

o So, they default on their debts, impairing bank
balance sheets and limiting their ability to lend.

e However, as per RBI's recent Financial Stability Report,
banking and corporate sector balance sheets have
strengthened, and India might be on the cusp of a twin
balance sheet advantage.

o The gross NPA ratio fell to a 10-year low of 3.9%.

o Corporate balance sheet is also at its healthiest in
10 years.

Steps taken to solve twin balance
sheet problem

4R strategy

recognizing problem of NPA, recapitalizing

banks, resolving their problems, reforming them.

Insolvency and Bankruptcy Code, 2016.

| Central Repository of Information on Large
ij \ Credits (CRILC)
' to enable banks to share information on large
loans.

National Asset Reconstruction Company(NARCL)
127 1o handle bad debt.
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3.15.7.

CENTRALISED INFORMATION

MANAGEMENT SYSTEM (CIMS)

Reserve Bank of India has introduced the CIMS, a next-

generation data warehouse.

CIMS is a platform for data mining, text mining, and

statistical analysis.

o It will improve monetary policymaking through
refined economic analysis and management of big
data flow.

o It will disseminate more data for public use and
support online statistical analysis by external
users.

o CIMS started with reporting by commercial banks,
which will be gradually extended to Urban
Cooperative Banks (UCBs) and Non-Banking
Financial Companies (NBFCs).

o RBI established its first enterprise-wide data
warehouse, Central Database Management
System (CDBMS), in 2002.

3.15.8. PROJECT WAVE

Indian Bank has unveiled new services under its digital

transformation initiative ‘Project WAVE (World of

Advance Virtual Experience)’.

o It has been introduced in collaboration with
National E-Governance Services Ltd.

o Under it, an electronic bank guarantee (e-BG)
service has been introduced to ease traditional
paper-based processes.

o Ten commodities (engineering goods, petroleum
products etc.) account for nearly 80% of India’s
total exports.

o Only 100 districts are responsible for nearly 87%
of exports.

o 49% of India’s exports go to only ten destinations.

o Challenges identified: absence of air connectivity
in several regions, lower performance in R&D, lack
of capacity-building workshops for exporters,
absence of reliable statistics etc.

Pt

&) Recommendations

Location-specific strategies to boost
exports

| o)

Diversification of export markets (such as
based on Gl products) and leveraging for-
eign markets using FTAs.

[
»

Identifying high-growth sectors such as
IT, pharmaceuticals, automotive, textiles,
and renewable energy

g b,

Improvement in data availability

3.15.10.

PRODUCTION LINKED

INCENTIVE (PLI) SCHEME 2.0 FOR IT
HARDWARE

3.15.9. EXPORT PREPAREDNESS INDEX
(EPI) 2022
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NITI Aayog released the third edition of ‘The Export
Preparedness Index (EPI) 2022’.

EPI, by NITI Aayog in association with Institute for
Competitiveness, presents a comprehensive analysis
of India’s export performance in FY22, along with its
sector-specific and district-level merchandise export
trends.

o EPl includes four pillars —Policy; Business
Ecosystem; Export Ecosystem; Export
Performance.

o States are classified as coastal, landlocked,

Himalayan, and UTs/small states.

Key findings
o Most ‘Coastal States’ performed well, with Tamil

Nadu, Maharashtra, and Karnataka being top

performers.

v'  Haryana, Uttarakhand and Goa topped under
landlocked, Himalayan, and UTs/small states
categories.

o Over 99% of districts are covered under the ‘One

District One Product’ scheme.

www.visionias.in

Guidelines for Operationalisation of PLI Scheme 2.0

for IT Hardware approved.

Guidelines have been approved by the Ministry of

Electronics and Information Technology (MeitY).

PLI scheme, launched in 2020, aims to make domestic

manufacturing globally competitive and create global

manufacturing champions.

o PLI scheme is available in 14 manufacturing
sectors, such as medical devices, food products,
textile products, pharmaceuticals, etc.

o PLI scheme for IT hardware was first notified in
2021.

PLI 2.0 for IT hardware aims at broadening and

deepening the IT hardware manufacturing ecosystem

in the country.

o Target Segment includes laptops, Tablets, All-in-
One PCs, Servers, and Ultra Small Form Factor
manufactured in India.

o Semiconductor design, IC manufacturing, and
packaging are included as incentivised
components of PLI 2.0.

Key Guidelines

o Base Year: FY 2022-23 for computation of net
incremental sales of manufactured goods.
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v" The scheme shall extend an average incentive
of around 5% on net incremental sales (over a
base year).
o Eligible Product: Goods manufactured in India and
covered under the target segment.
o Empowered Group of Secretaries (EGoS) will
monitor the Scheme.
o Incentive Period: 6 years.
o Eligibility Criteria for Incentive Claims: Incentives
shall be given on the sales of Target Segment
Goods.

3.15.12. STANDING COMMITTEE ON
STATISTICS (SCOS)

3.15.11. BHOOMI SAMMAN AWARD 2023

Ministry of Rural Development presented Bhoomi
Samman Award 2023.
Nine state secretaries have received Bhoomi Samman
awards for their achievements in implementing the
Digital India Land Records Modernization Programme
(DILRMP).
DILRMP (erstwhile National Land Record
Modernization Programme) is a Central Sector Scheme
since 2016.
o Nodal Ministry: Ministry of Rural Development.
o Objective: To develop a modern, comprehensive,
transparent land record management system.
o DILRMP has been extended for five years, i.e.,
2021-22 to 2025-26.
Significance of modernisation of land records
o Reduce interface between citizens and
Government functionaries and will increase
transparency.
o Clear land titles facilitate the supply of capital and
credit for agriculture.
o Reduce the massive pendency of court cases
involving land disputes.
o Helpful to central and state governments in
bringing out land reforms.

OTHER INITIATIVES FOR

IMPROVING LAND GOVERNANCE
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( Unique Land Parcel Identification
Number (ULPIN) or Bhu-Aadhaar

7
B SVAMITVA scheme
=z To provide legal ownership cards to village

a

(14-digit alpha-numeric unique ID)
ID generated using longitude and latitude

*

%

household owners

N J

e  Ministry of Statistics and Programme Implementation
(MoSPI) has replaced the Standing Committee on
Economic Statistics (SCES) with SCoS.

e SCoS will have a broader mandate to review the
framework and results of all surveys conducted under
the National Statistical Office.

o It has ten official members and four non-official
members who are eminent academics.

o Itsterms of reference include finalisation of survey
results and better use of administrative data.
Besides survey design improvements, SCOS will
identify data gaps and strategies to plug them.

o National Statistical Commission will have ultimate
authority to approve the publication of survey
results.

3.15.13. INDUSTRIAL LICENSE

e Department for Promotion of Industry and Internal
Trade (DPIIT) has extended the validity period of
industrial licenses from three years to fifteen years to
promote ease of doing business.

o The concerned administrative ministry can further
grant an three years extension in case the license
holder has not commenced commercial
production within 15 years of the issue of the
license.

o Any industrial license where commercial
production has not started within the extended
period (15+3 vyears) shall be treated as
automatically lapsed.

e In India, industrial licenses are issued under and are
regulated by the Industries (Development and
Regulation) Act (IDRA), 1951.

3.15.14. ELECTRIC FREIGHT VEHICLES

o Industry leaders forged alliance to increase demand
for electric freight vehicles.

e The announcement was made during NITI Aayog’s e-
FAST India (Electric Freight Accelerator for Sustainable
Transport — India) related event at the 14th Clean
Energy Ministerial.

o  e-FAST India is the country's first electric freight
platform, spearheaded by NITI Aayog, to transition
towards cleaner freight transportation.

o It facilitates collaborations at national and
international levels, supports the development of
pilot programs, and explores technology
integration and associated research.
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e Importance of freight electrification for India
o Road freight accounts for about 71% of the overall
freight movement.
o The freight sector contributes almost 14% of
India’s total greenhouse gas (GHG) emissions.
o The sector is also heavily reliant on fossil fuel
imports.
e Challenges in freight electrification
o Disaggregated nature of the industry as
individuals and small fleet owner-operators

temperature also affect the performance of
electric vehicles.

National 1 { FAME Il subsidy
Electric Mobility scheme

Mission Plan

primarily own it. /@\\—
o Lack of aggregated data on freight movement. ’/L . 4
> ) ogistics
o Technological hurdles such as the weight of the Effici State level
battery required to support large payloads and Enhal:;:'::t:ni policies such as
long-distance travel, topography, climate, and Dalivef Eleatiic Dalhi
Program (LEEP)
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4. SECURITY
4.1. CYBERSECURITY

Why in the news?

Recently, the Standing Committee on Finance released
areport about cyber security and the rising incidence of
cyber/white-collar crimes.

Need for Strengthening cyber security ecosystem

e Lacunae in the legal framework

o The Committee observed that the existing
regulatory landscape for cyber security
involves multiple agencies and bodies, each
with distinct roles and responsibilities.

v" This approach disperses regulation and
control and thus hinders unified direction
to combating cyber threats.

o Also, most of the service providers have their
data centres outside the country. Hence,
seeking data from them remains a challenge.

e Technological challenges

o Emerging technologies: With the advent of
artificial intelligence, loT, and powerful
generative Al tools new problems, such as deep
fake have emerged as a major cybersecurity
threat.

Existing Framework for Cyber Security

Information Technology Act 2000: To provide a legal
framework for transactions carried out by means of electronic
data.

Indian Computer Emergency Response Team (CERT-
In): National agency for incident response under Section 70B
of the Information Technology Act, 2000.

National Cyber Security Policy 2013: To protect information
infrastructure in cyberspace.

National Centre of Excellence in Cyber Security (NCoE): To
build a sustainable cyber security technology and industry
development momentum across the country.

Indian Cyber Crime Coordination Centre (14C): To
handle issues related to cybercrime.

National Critical Information Infrastructure Protection
Centre (NCIIPC): For the protection of critical
information infrastructure.

Cyber Swachhta Kendra: For providing detection of
malicious programmes.

Information Security Education and Awareness Project
(ISEA): To raises awareness and provides research, education
and training in the field of Information Security.

National Cyber Security Strategy 2020: To ensure a safe,
secure, trusted, resilient and vibrant cyberspace for nation.

o Malware and botnets allows criminals to avoid technical control such as antivirus software and internet filters.
o Large Data: Financial systems are the prime targets for hackers as they deal with a large amount of Personal data

and financial data.

e Misuse of the Internet: Due to easy access and extensive use of
cyberspace, citizens especially women and children are more

likely to experience various forms of cybercrimes.

o Increase in cyber-attacks: Indian Computer Emergency
Response Team (CERT-In) highlights that India encountered a
considerable number of cybersecurity incidents in 2022, with

a total of 13.91 lakhs reported cases.

v" The top three industries affected by malware in India in
2022 were banking, government, and manufacturing.
o Increased Ransomware Attacks: There is a 53% increase in
Ransomware incidents reported in 2022 Year over Year.
v IT & ITeS was a majorly impacted sector followed by

Finance and Manufacturing.

f?‘

Threats of Cybersecurity

Cloning of Digital Identities like
manipulating audio, videos to
look real.

Malware Attacks to damage
network

Advanced Persistent Threats via
compromising Bank's systems to
undertake financial frauds

Social Engineering including

phishing to trick users into fraud.

e Lack of skilled human resources: Last year, the cyber security industry had a 37% gap in the supply of skilled

professionals," according to TeamLease Digital.
Way forward

o Key recommendations of the committee

o Empower a centralized Cyber Protection Authority (CPA) for cyber security that can work with all digital

ecosystem participants.

o Formulate fairer and more responsive consumer grievance redressal and compensation mechanism.
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o Strengthen central and state cyber security enforcement capabilities.
o Achieve closer global cooperation and other leading countries.

Capacity building: Creating a robust innovation
ecosystem to not only strengthen India’s cybersecurity
capabilities but also deliver cutting-edge cyber

International Convention
Budapest Convention on Cybercrime, 2001
e |t deals with issues such as infringements of copyright,

solutions to.the w.orld. . computer-related fraud, child pornography, and
Strengthening private partnerships: The PPP model violations of network security.

should be explored for security in the regions and | ¢ This convention of the Council of Europe is the only

industry sectors. binding international instrument on this issue that
o Government should promote R&D in the private addresses Internet and computer crime
industry through active government support. ¢ Indiais not yet a member.

Dedicated officer: All government organizations and
private enterprises can have a designated Chief Information Security Officer (CISO) who would be responsible for cyber
security.

Awareness: The government can establish an informative environment in the country against possible cyber
threats (including cyberterrorism.

Related News

CERT-In “Guidelines on Information Security Practices” for government entities

e These guidelines are issued under the powers conferred by section 70B of the Information Technology Act,2000.

e |t applies to all Ministries, Departments, and Offices specified in the First Schedule to the Government of India (Allocation of
Business) Rules, 1961.

o Key guidelines
o Report security breaches within six hours of being noticed
o Mandatory cyber security audits every six months
o Employees to be logged out when inactive for more than 15 minutes
o Admin access to the system only with the approval of the chief information security officer

Citizen Financial Cyber Fraud Reporting and Management System (CFCFRMS)

e According to the Ministry of Home Affairs (MHA), Rs 570 crore has been saved using CFCFRMS.

e CFCFRMS was operationalised in 2022 as a national helpline to report all sorts of financial frauds and immediately prevent
the stealing of funds by cheats.

e It has been made operational by Indian Cyber Crime Coordination Centre (14C), under MHA, to integrate Law Enforcement
Agencies and Banks and Financial Intermediaries.

e |t leverages new-age technologies for sharing online fraud-related information and taking action in almost real time.

4.2. NEWS IN SHORTS

4.2.1. EXERCISES IN NEWS e Operation Southern Readiness — 2023: It is an annual
multinational exercise (India, USA, Italy, UK,
JIMEX 23: 7th edition of the bilateral Japan-India Seychelles) conducted by Combined Maritime Forces.
Maritime Exercise 2023, hosted by the Indian Navy, is e Nomadic Elephant — 2023: It is a joint military exercise
being conducted at/ off Visakhapatnam. between India-Mongolia

SALVEX: The Seventh edition of the Indian Navy — US
Navy, Salvage and Explosive Ordnance Disposal (EOD)
exercise, SALVEX, was conducted recently in Kochi.
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5. ENVIRONMENT

5.1. BIOLOGICAL DIVERSITY (AMENDMENT) BILL, 2023

Why in the news?

Recently, both houses  of
Parliament passed the Biological
Diversity (Amendment) Bill, 2023,
amending the Biological Diversity
Act of 2002.

Biological Diversity Act 2002

e The Act was implemented to
help India meet the objectives
of the United Nations
Convention on Biological
Diversity (CBD) 1992.

e The Law was enacted with the
aim to:

o Conserve biodiversity.

o Promote the sustainable
utilisation of its elements.

o Ensure just and fair
distribution of the
advantages arising from

('o

-

United Nations Convention ﬂﬂ
' on Biological Diversity (CBD) ...cormvontreat

6 [5F5TH An internationally legally binding multilateral treaty.

‘ Drafted in 1992 with 3 Goals-
. Conservation of biological diversity.
Sustainable use of its components.
Fair and equitable sharing of benefits arising from genetic resources.

o 0 0

[ ]
r [0 196 parties, including India. )
—

Member

% India has ratified all 3 Protocols-

Nagoya Protocol on Benefit Sharing
Cartagena protocol on Biosafety
Nagoya-Kuala Lumpur Supplementary Protocol on Liability

G)" Other Key Information:

© CBD's governing body is the Conference of the Parties (COP meets
every 2 years).

@2 Convention covers biodiversity at all levels: ecosystems, species and
genetic resources.

LL]

o o

the use of biological
resources.

e Act provides for a decentralised three-tiered mechanism for regulation.
o National Biodiversity Authority (NBA) at the national level,
o State Biodiversity Boards (SSB) at the state level, and
o Biodiversity Management Committees (BMC) at the local body level.
e Act provides for sharing benefits with biodiversity conservers and holders and creators of associated knowledge.
o Benefits may be shared in various forms, such as monetary compensation, sharing of intellectual property rights,

or technology transfer.

@c
Significance of Bill
Reduce the pressure on wild medicinal plants by A Encourage Indian system of medicine
encouraging cultivation of medicinal plant P ol
Facilitate fast-tracking of research, patent application ﬁﬂi ( Bring more foreign investments in the chain of biological
process,transfer of research results resources without compromising the national interest.
Key changes made in the Biodiversity Amendment bill
Provision Biological Diversity Act 2002 Biological Diversity (Amendment) Bill 2023
Extension of e Act requires prior approval or intimation | e It exempts AYUSH registered practitioners, local people
Exemptions to the regulatory authority for accessing and communities of the area, including growers and
biological resources. cultivators of biodiversity, from giving prior intimation to
SBB for accessing biological resources for commercial
utilization.
Approval for | ¢ Act specifies that approval of NBA is | ¢ Amendment changes the requirement and now the
Intellectual required before applying for IPR involving approval will be required before the actual grant of the
biological resources obtained from India. IPR and not before the application.
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Property Rights
(IPR)

Benefit Sharing

Act requires users of biological resources
and associated knowledge to share
benefits with local communities.

Bill exempts users of “codified traditional knowledge”
from this requirement.

Offences and
Penalties

Offences like failure to take approvals
from the authorities for various activities
which were punishable up to 5 years or a
fine or both.

Bill decriminalises the offences and makes offences
punishable with a penalty between Rs 1 lakh and Rs 50
lakh.

Continuing contravention may attract an additional
penalty of up to 1 crore rupees (Here, the adjudicating
officer should not be below the rank of Joint Secretary).

Expansion  of
NBA

Act requires NBA to have 10 ex-officio
members apart from the Chairman.

5 non-official members to be appointed
from amongst specialists (including legal)
and scientists.

16 ex officio members representing the Ministries like
Tribal Affairs, Biotechnology etc.

4 representatives from SSB.

5 non-official members amongst specialists (including
legal) and scientists.

1 Member-Secretary (must have experience in
biodiversity conservation), who will be the chief
coordinating officer of the NBA.

Key issues with the Bill

e Ambiguity in the definition of codified traditional knowledge: The CBD’s
Nagoya and Cartagena protocols do not define this term.
o A broad interpretation of this term might exempt almost all
traditional knowledge from benefit-sharing requirements.
e Local communities may have little say in benefit sharing: Bill removes the
direct role of local bodies and benefits claimers in determining mutually

agreed terms.

e Issues in offences and penalties:

o A wide range of penalties can be levied, between one lakh rupees and
one crore rupees. There needs to be legislative guidance to the
adjudicating officer on assessing the penalty within this range.

; -
Know the term

oAccess and Benefit Sharing: It
refers to the way in which
genetic resources may be
accessed, and how the
benefits that result from their
use are shared between the
people or countries using the
resources (users) and the
people or countries that
provide them (providers).

U

e Large companies may evade the requirement for prior approval or sharing the benefits:
o Most AYUSH firms are registered under the name of the practising AYUSH doctors, and excluding them could also
exempt their companies.
o A company under foreign management but registered in India wouldn’t need to seek permission from the NBA
to use a specific resource and develop a product from it. Without the NBA’s cognisance, any monetary benefits
from the product’s sale might not reach the local communities.

Conclusion

There is a need to address the abovementioned concerns to ensure that India’s rich biological diversity and associated
traditional and contemporary knowledge systems be preserved without compromising the objectives and hindering their

growth and usability.

5.2. PROTECTION OF PLANT VARIETIES AND FARMERS' RIGHTS (PPVFR)

Why in the news?

Recently, Delhi High Court dismissed an appeal filed by PepsiCo India Holdings (PIH) against a 2021 order revoking PIH’s
registration of a potato variety FL-2027.

Background of the Issue

e The FL-2027 variety of potatoes (commercial name FC-5) was introduced by Pepsi in 2009 through a contract farming

arrangement.
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e The FL-2027 variety was registered under the Protection of Plant Varieties and Farmers’ Rights (PPV&FR) Act 2016.
e In 2019, Pepsico sued some farmers in Gujarat for illegally growing its registered potato variety and violating its IPR

under the Act. (eo
* I 2021, the registration of FL- International Union For The ﬂﬂ

2027 et re"_°:_e°' on th‘i UPQOV  protection of New Varieties Sl

grounas or rurnisning incorrec

information and  infringing o of Plants (UPOV)

o ] [EEHH Established by the International Convention for the Protection of New
farmers’ rights. Varieties of Plants (adopted in 1961).

AbCfUt, the Protection 'Of I,)Iant () LTI APromotes an effective system of plant variety protection, with the aim of
Varieties and Farmers' Rights encouraging the development of new varieties of plants, for the benefit of society.
(PPV&FR) Act 2001 2 India is not a member.

e Enacted: In 2001 under Article 27(3) (b) of the Agreement on Trade-Related Aspects of Intellectual Property Rights
(TRIPS).
o The act conforms with International Union for the Protection of New Varieties of Plants (UPOV), 1978.

e World’s only IPR legislation: that grants intellectual property rights not only to the plant breeders but also to the
farmers by protecting new, extant and farmers’ varieties.

o Unlike UPOV, the Act facilitates the protection of not only new but even existing varieties.
e Objective:
o To recognise and protect farmers’ rights regarding plant genetic resources for the development of new plant
varieties.
o To accelerate agricultural development in the country,
o Protect plant breeders' rights.
o Facilitate the growth of the seed industry in the country.
e Protection period:
o Trees and vines: 18 years.
o For other crops, 15 years.
o For extant varieties: 15 years
e Institutions/Authorities:
o Plant Varieties Protection Appellate Tribunal (PVPAT): Decisions of the PVPAT can be challenged in the High
Court. The Tribunal shall dispose of the appeal within one year.
o Protection of Plant Varieties and Farmers’ Rights Authority (PPV&FR Authority): Established to implement the
provisions of the Act by the Department of Agriculture and Cooperation, Ministry of Agriculture.
v" Its function includes Registration of new plant varieties, Facilitating the development and
commercialisation of new varieties, etc.

Rights under the Act

Breeders’ Rights Researchers’ Rights

e Breeders have exclusive rights to | ¢ Researchers can use any of the registered varieties under the Act for conducting
produce, sell, market, distribute, experiments or research.
import, or export the protected | ¢ Can also use a variety as an initial source of variety for the purpose of developing
variety. another variety.

Farmers’ Rights

e A farmer is entitled to register and protect a new variety.

e A farmer can save, use, sow, re-sow, exchange, share or sell his farm produce including seeds of a variety protected under
the PPV&FR Act, 2001.
o The farmer shall not be entitled to sell branded seed of a variety protected under the PPV&FR Act, 2001.

e Inthe case of non-performance of variety, the farmer shall be compensated.

Concerns with PPV&FR

e Limited Access to Seeds: Breeders' rights can restrict small-scale farmers' access due to costly patented seeds.
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e Hybrid and GM Seeds Preference: Contradicts PPV&FR's aim to conserve plant genetic resources.

¢ Implementation Challenges like lack of awareness, resources, and infrastructure hinder effective enforcement.
e Biopiracy Concerns: Local communities are exploited without fair compensation for traditional knowledge and

resources.

Conclusion

The PPV&FR Act 2001 promotes the interest of Breeders, Researchers’ and Farmers. There is a need to ensure that Act is

implemented comprehensively.

Difference Between Patent And PPV&FR Act

Patent PPV&FR Act

Industrial applications.

e Deals with IPR over devices of | ® Confers IPR to plant breeders who have bred or developed plant varieties.

an inventor or their assignee for
a limited period of time in
exchange for the public
disclosure of an invention.

o Setofexclusiverights grantedby | ¢ Gives rights to farmers, breeders and researchers besides giving protection to
a state (national government) to varieties of all crop species notified under the Act.

e No provision for benefit sharing. | ® Provision for benefits sharing, compensation to the farmers, etc.

5.3. TIGER CONVERSATION IN INDIA

5.3.1. STATUS OF TIGER REPORT

Why in the news?

The National Tiger Conservation
Authority (NTCA) recently released the
Status of Tigers, co-predators and Prey
in India-2022 report.

Key observation from the Status of Tiger

report

e lLand area: 53 tiger reserves cover
2.3% of India's total land area.

e Population: India currently harbours
almost 75% of the world’s wild tiger
population.

o Central India and the Shivalik
Hills and Gangetic Plains
witnessed a notable increase in
tiger population.

e Need to strengthen: Approximately
35% of tiger reserves urgently
require enhanced protection
measures, subsequent tiger
reintroduction, etc.

e Technique used
o M-STrIPES (Monitoring System

For Tigers-Intensive Protection
and Ecological Status): uses a

" . (_Ad
Decoding the Key Tiger Report i
The upper limit of the tiger population is now Big cat
estimated to be 3,925 and the average number numbers in |2,967 I3682
the country | 2018 2022

is 3,682

States with highest tiger numbers & | ‘

Madhya Pradesh = -
Karnataka -
Uttarakhand -~ —
Maharashtra - w4l
Tamil Nadu 24 s
2018 2022

Reserve with highest tiger population &’

1 Jim Corbett 231
Uttarakhand 260 //
2 Bandipur 126 (] A /
Karnataka 150 e
31 Nagarhole 127 =
Karnataka ] o 7 s
< Madhya 45"
4 Bandhavgarh 104 = £ Pradesh /~
MP 135 &
5 Dudhwa 82
upP 135
Reseves with no tigers] \. Ry,
Karnatakas——>2)

Dampa (Mizoram), Kamlang (Arunachal
Pradesh), Kawal (Telangana), Satkosia
(Odisha), Sahyadri (Maharashtra).

States with lowest tiger

numbers

Nagaland
Mizoram
Jharkhand
Goa
Arunachal

-~ Uttarakhand
Ve

2018 | 2022
0 0
0 0
3 1
3 5
29 9

- Uttar Pradesh
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Global Positioning System and remote sensing to collect information from the field.
o Camera trap-based Capture-Mark-Recapture: Camera trap surveys are a well-established method for the
abundance and density estimation of tigers.
o Inareas where camera trapping was not possible molecular tools were used to determine the presence of tigers
by extracting DNA from scats.

5.3.2. MANAGEMENT EFFECTIVENESS EVALUATION (MEE) OF TIGER RESERVES

Why in the news? ®
Recently, the National Tiger Management Effectiveness Evaluation (MEE) -
Conservation Authority (NTCA) Design/Planning Adequacy/Appropriateness Delivery
reIeas.ed the Ma.nagement Cohitest 5) Input u-ap—
Effectiveness Evaluation (MEE) Sthotus and threats What do we need? thlrtTdid we
of Tiger Reserves in India (5th AR R SR
cycle) - Final report. Planning ) Process Outputs

t;/Vherg r<iio we ‘IVIVGm tot How do we go ott%out V\(/jho; did w% dot
About MEE e an ow will we ge management: ana what products

there? or services were
produced?

e The government has been

using the MEE to assess tiger

reserves nationwide since its inception in 2006.

It is being jointly conducted by the National Tiger Conservation Authority (NTCA) and the Wildlife Institute of India
(wi).

It was the 5th cycle of Management Effectiveness Evaluation (MEE) carried out by the government.

The framework for assessing the management effectiveness of protected areas was given by International Union for
Conservation of Nature and Natural Resources World Commission on Protected Areas (See infographic).

What is MEE? ®°

Significance of MEE

It is defined as the assessment of how well Protected
Areas (PAs) are being managed primarily, whether they g | Enable and support an adaptive approach to
are protecting their values and achieving the goals and | Mmanagerment

objectives agreed upon. &) Assist in effective resource allocation

The term management effectiveness reflects three .

main themes of PA management. (B ) Promote accountability and transparency ‘
o Design issues relating to both individual sites and PA

#% ) Help involve the community and build constituencies
systems

o The adequacy and appropriateness of management @j Promote the values of PAs ‘
system and process.

o Delivery of the objectives of PAs including
conservation of values.

About the 5" cycle of MEE

61

51 tiger reserves were evaluated as two newly declared tiger reserves, Ramgarh Visdhari and Ranipur, have not been

included in the current cycle of MEE.

o The Periyar Tiger Reserve in Kerala has been ranked as the best-maintained tiger reserve in India.

The overall mean MEE score has increased from 65% in the second cycle in 2010 to 78% in the present assessment,

indicating continuous improvement in management effectiveness.

o 12 tiger reserves ranked in the 'Excellent’ category, followed by 21 in the 'Very Good' category, 13 in the 'Good'
category, and 5 in the 'Fair' category.

o The MEE report graded none of the country's tiger reserves as 'Poor’.

The headline indicator 'carbon capture and climate change' received the lowest score in the current cycle due to the

absence of a mandate for it in Tiger Conservation Plans.

www.visionias.in ©Vision IAS



http://www.visionias.in/

For more information on Project Tiger, Tiger Species and NTCA, refer to April 2023 Monthly Current Affairs Magazine.

Related News: Centre merged Project Tiger and Project Elephant

After the merger, a new division named ‘Project Tiger and Elephant Division’ (PT&E) has been created under the Ministry

of Environment, Forest, and Climate Change (MoEF&CC).

o The staff and divisional heads of Project Elephant (PE) will now report to the additional director general of forests
(ADGF), Project Tiger (PT), who has now been designated as ADGF (PT&E).

o Reason for the merger is to rationalize funding for both conservation projects.

Significance of the merger

o It would help in streamlining the efforts to conserve both species.

o Makes the administration of the projects efficient and linear.

o Since both species share the same habitat, an integrated approach can benefit both.

Challenge:

o The inclusion of multiple species under one project may dwindle the actual fund allocation to the tigers.

o Both the programs required separate units and heads, given the different nature of challenges in their conservation

5.4. FOREST CONSERVATION (AMENDMENT) BILL, 2023

Why in the news?
Both the houses passed the Forest Conservation (Amendment) (FCA) Bill 2023.
About Forest Conservation (Amendment) (FCA) Bill, 2023

Key Amendments case, expanded the definition of “forest”

62

It will amend Forest (Conservation) Act 1980.

o Forests is a subject under the Concurrent List in the Seventh Schedule of the Constitution of India, empowering
the Parliament of India to enact a law on it.

Forest (Conservation) Act, 1980: puts several restrictions on the de-reservation of forests or use of forest land for

non-forest purposes and specifies penalties for contravention of any of its provisions.

o The Act has been given a new name through the amendment— | 1 N Godavarman Thirumulpad vs Union of
‘Van (Sanrakshan Evam Samvardhan) Adhiniyam’ (Forest | |ndia Case (1996)

(Conservation and Augmentation) Act), 1980. e Till 1996 concerned authorities used to

Bill will enable India to increase its forest/tree cover; achieve national apply the provisions of the Act only to the

and international targets; Fast track Strategic & security-related forests notified under the Indian Forest
Act of 1927.

projects; etc. ) ) )
e The Supreme Court judgment, in this

covered under the Act to include:

Rationale: Clarifies the scope of applicability of the Act after the o Allareas recorded as “forest” in any

ambiguity created by the Supreme Court judgment in the T.N. government (Union and State)
Godavarman case (1996). record, irrespective of ownership,
Addition of Preamble: It encompasses India’s Nationality recognition and classification.
Determined Contribution and other National targets, such as Net o All areas that conformed to the
Zero Emission by 2070, creating a carbon sink of an additional 2.5 to “dictionary” meaning of forest.

3.0 billion tons of CO2 equivalent by 2030. o Areas are identified as “forests” by

an expert committee constituted by
the Supreme Court following the
1996 order.

Coverage: Land covered under the provisions of the Act includes:
o Land declared/notified as a forest under the Indian Forest Act,
1927 or other laws.
o Landrecorded in Government records (records held by Revenue Department/Forest Department of the State/UT
Governments etc.) as forest, as on or after 1980.
v" This does not include land which has been officially changed from forest use to use for non-forest purposes
on or before 1996.
Exempted Categories of Land: Certain categories of land have been kept outside the purview of the Act (see image).
o Further, tree, tree plantation or reafforestation raised on lands not explicitly covered under the Act is allowed.
Addition of activities into the array of forestry activities: Following activities have been excluded from the definition
of non-forest purposes:
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o establishment of zoos and safaris under the Wild Life (Protection) Act, 1972, in forest areas other than protected
areas;

o eco-tourism facilities included in plans of the area;

o silvicultural operations, including regeneration operations; and

o any other purposes specified by the Central Government.

Uniformity in the Assighment/leasing of forest land: State governments now require prior approval of the central

government before assigning of forest land by way of lease or otherwise to government entities as well (earlier

needed for only private entities).

Central government have been further empowered to:

o Specify terms and conditions for treating any survey, such as reconnaissance, prospecting, investigation or
exploration, including seismic survey, as non-forest purposes.

o Provide terms and conditions for exempted lands, including planting trees to compensate felling of trees.

o Issue directions to any government authority or organisation for implementation of the act.

@-
—[ Exempted Land ]
[ Exempted Projects ] [ Extent of Exemption]
Connectivity to a habitation, Forest land up to 0.10 hectares along
or to a rail, and roadside a rail line or public road maintained by
amenity the Government
h | [

Forest land within 100 kms of
international borders or Line of Control
or Line of Actual Control.

-'ﬂ‘] Projects of national
L importance & concerning
national security
[

~

Construction of security-

related infrastructure Forest land up to 10 hectares

®|®

N [

I
Defence projects,
paramilitary camps or
public utility projects

Forest land up to 5 hectares in
a Left-Wing Extremism-affected area

Concerns regarding the Bill

63

Contrary to the spirit of FCA, 1980: Excluding more activities for non-forest purposes may promote large-scale
deforestation.

Invalidates SC’s 1996 Judgement: Placing non-recorded forests out of the purview of the Act leaves large areas of
forests unprotected.

o For example, the sacred forest Mangar Bani in Haryana is unrecognised.

Dilutes Scheduled Tribes and Other Traditional Forest Dwellers (Recognition of Forest Rights Act), 2006: Exemptions
to forest lands are provided without consent or clearance by any authorities such as the Gram Sabha.

Compromises Federalism: The state government needs to take prior approval from the Central government for
assigning forest land on lease to government authorities.

Threatens Ecologically Fragile Areas: Blanket exemptions across international borders can threaten biodiversity in
most ecologically fragile areas, such as the Northeast.

Plantations vs Natural forests: Plantations cannot substitute for the large gamut of ecological services offered by
natural forests.
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Conclusion

The Amendment Act aims to promote the conservation of forests and fulfil India’s international commitments. A
comprehensive survey of the extent of all forest land in the country can be conducted to address the concerns. Further,
any diversion of forest land should be done to protect the ecological integrity of the region and ensure sustainable
development.

Scan the QR code to know more about Forest Conservation.

Weekly Focus #45: Conserving the Forests: Save Today, Survive Tomorrow

5.5. GRADED RESPONSE ACTION PLAN (GRAP)

i ?
Why in the news? ®

- . 3 3 . ‘/
Recently, Commission ?,y% Commission for Air Quality

;’;nage‘:‘;ntiﬁ‘c"":z A Management in NCR & Adjoining Areas (CAQM)
Adjoining Areas
(CAQM) announced a
revision in the existing
GRAP to abate air T [ENEETA Improve coordination, research, identification and resolution of

)
A [ First in 2020 and later given statutory body status through Commission for
Air Quality Management in National Capital Region and Adjoining Areas Act, 2021.

pollution in the region. problems surrounding the air quality index.
About Graded @ BRI The commission is required to form sub-committees on

Monitoring and identification, safeguarding and enforcement, and research and

Response Action Plan
development.

e GRAP is an
emergency
response mechanism based on Delhi's Air Quality Index level.

o It brings together all stakeholders to respond to deteriorating air quality in Delhi-NCR.

e Inpursuant to the Supreme Court’s order of 2016 in the matter of M. C. Mehta vs Union of India regarding air quality
in the National Capital Region of Delhi, a Graded Response Action Plan was prepared.

e The GRAP was first notified under the Environment (Protection) Act of 1986 in January 2017 by the Ministry of
Environment, Forest, and Climate Change.

o According to the notification, implementing the GRAP fell on the now-dissolved Environment Pollution
(Prevention and Control) Authority

for the NCR. Significance of GRAP

v" From 2021 onwards, the GRAP is

being implemented by the Creating a step-by-step plan for the entire Delhi-NCR region

®°

CAQM. ,
e Since October 2022, GRAP has been -@i| Getting on board several agencies such as all pollution
enforced based on the AQ. control boards, industrial area authorities, etc
o AQl includes pollutants-PM10, . " . )
<5 | F tabilit D |
PM2.5, NO,, Ozone, SO,, €O, NHs @l ixes accountability and Deadlines

and lead (Pb).
o Older version of the GRAP was
enforced based only on the

= | Pro-active policy formulation such as bringing BS-VI fuel
to Delhi before deadline.

concentration of PM2.5 and PM10. fiz | Help in controlling air pollution in NCR especially in winter
e The GRAP for the NCR has been classified
under four different stages of adverse Citizen’s Charter for active participation )

air quality in Delhi. (Shown in Table)
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Revised Graded Response Action Plan

Stages Delhi AQl Actions
Stage | - 'Poor' | 201-300 e  Strictly enforce NGT / SC’s order on over aged diesel / petrol vehicles and as per extant
Air Quality statutes.

e Ensure hotels, restaurants and open eateries use only electricity / clean fuel gasbased
appliances (Shifted from Stage-Il to Stage 1)

e New Additions:
o Citizen charter: Prefer hybrid vehicles or EVs to control vehicular pollution.
o Do not drive/ply end of life/ 10/15 years old Diesel/Petrol vehicles.

Stagell - 'Very | 301-400 e Schedule for regulated operations of DG sets across all sectors in the NCR including
Poor' Air Industrial, Commercial, Residential and Office establishments etc.
Quality e New Additions:

o Ensure focussed and targeted action on predominant sector(s) contributing to adverse
air quality in all identified hotspots in NCR.

Stage lll - 401-450 e NCR State Governments. / GNCTD Action: To impose strict restrictions on plying of BS ll|
‘Severe’ Air petrol and BS IV diesel LMVs (4 wheelers).
Quality e New Additions:

o NCR State Governments. / GNCTD may take a decision on discontinuing physical
classes in schools for children up to Class V.

Stage IV - 450+ e New Additions:
‘Severe + Air o Do not permit LCVs registered outside Delhi, other than EVs / CNG / BS-VI diesel, except
Quality those carrying essential commodities / providing essential services.

o NCR State Governments/GNCTD may take a decision on discontinuing physical classes
even for classes VI — IX, class XI and conduct lessons in an online mode.

Other Key Features

e Time of enforcement: The revised GRAP to come into force w.e.f. 01.10.2023 in the entire NCR.

e Can be invoked at least three days in advance: Based on the dynamic model and weather/ meteorological forecast
by IMD / IITM on a day-to-day basis.
o Actions under Stages Il, lll and IV of the GRAP shall be invoked at least three days before the AQI reaches that

stage's projected levels.

e Continued Restrictive Actions: For example, restrictive actions under the Stage Ill category, whenever invoked, shall
be in addition to those under Stage | and Il, respectively and so on.

e Additional Measures: CAQM may decide upon additional measures and exceptions to the schedule of the GRAP
under different air pollution categories, i.e., Stages | to IV, as per the prevalent AQl and weather forecast.

Conclusion

The 5th Annual World Air Quality Report released by IQAiIr reported that Delhi was ranked fourth in the world’s most
polluted cities. A graded Response Action Plan (GRAP) is the right step to curb NCR air pollution and reduce its negative
impact on health.

5.6. PLASTIC POLLUTION

Why in the news? (A

i Data Bank

Prime Minister has called on G-20 nations to work

constructively for an effective international legally- » 3.4 Million tonnes of plastic waste per year (as
binding instrument to end plastic pollution. per Central Pollution Control Board).
More on News » 12.3% plastic waste recycled in India (as per

. Centre for Science and Environment).
e As per the 2023 Plastic Overshoot Day Report

released by Swiss-based research consultancy Earth
Action (EA):

» 98.55% of generated waste being mismanaged
in India (as per Earth Action).
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o OnlJuly 28, 2023, the Earth saw its first Plastic Overshoot Day.
o India saw its Plastic Overshoot Day on 6" January 2023.
o India is among the 12 countries responsible for 52% of the world’s mismanaged plastic waste.
e Overshoot Day is the day when the generation of plastic waste exceeds the capacity of waste management, leading

to environmental pollution.

o Itis based on the country’s Mismanaged Waste Index (MWI), i.e., the mismanaged and total waste ratio.

Impact of Plastic pollution

Challenges in Curbing plastic pollution

e Bisphenols and phthalates releasing
into air from burning of plastics.

e  Micro plastics entering the marine &
human leading to serious ailments.

e Plastic nets entangles with the marine
lives.

e Degradation of the earth's land
surfaces due to dangerous chemicals
from plastic.

e Weak waste management systems: Lagging to meet the growing needs.

¢ Insufficient data and reporting: as the products are scattered into diverse
sectors.

e Use of Single-Use Plastics which has short lifespan and widespread use.

e Poor implementation of policies: Like Plastic Waste Management
Amendment Rules, 2021.

e Consumer’s behaviour: which are currently aligned with the usage of plastic
disposables.

e Lack of a suitable alternative: which are either too costly or difficult to
produce in mass.

Initiatives to curb Plastic Pollution

e Plastic Waste Management (Amendment) Rules, 2021
o Prohibited the manufacture, import, stocking, distribution, sale and use of single-use plastics.
o The thickness of plastic carry bags increased from 50 to 75 microns from 30th September 2021 and to 120 microns
with effect from 31st December 2022.
o Extended Producer Responsibility guidelines made applicable to plastic producers.
e Plastic Waste Management (Amendment) Rules, 2022: To strengthen the circular economy of plastic packaging
waste and development of recycling infrastructure for plastic packaging waste.
e Private sector collaborations: India Plastics Pact (IPP), Un-Plastic Collective (UPC) etc.
e UNEA’s Resolution to “End Plastic Pollution.”
o 175 countries have endorsed the UN Environment Assembly (UNEA-5) resolution in Nairobi to End Plastic
Pollution and forge an international legally binding agreement by 2024.
o Countries will be expected to develop, implement and update national action plans.

Conclusion

There is a need for multiple steps like incentivising Recycling, creating awareness, stricter implementation of rules,
strengthening the Pollution Control Board, etc., to address the growing issue of Plastic Pollution in the country.

Also, with a focus on resource efficiency and recovery, implementing the circular economy can lead to materials
constantly flowing around a ‘closed loop’ system rather than being used once and then discarded.

5.7. BLUE ECONOMY

Why in the news?

Recently a G20 concluded with adopting a series of “Chennai High-
Level Principles” for a sustainable and resilient blue economy.

More on news

e The Chennai High-Level Principles are a set of principles which

majorly call for:

o Establish and Implement Blue Economy Monitoring and @

Evaluation Mechanisms
o Enhance Ocean Finance

o Promote using Marine Spatial Planning.
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o Address Marine Pollution and Reverse Biodiversity Loss
o Recognise and Protect Indigenous and Traditional Knowledge

About Blue Economy

It refers to sustainable use of ocean resources for economic growth, improved livelihood and jobs, and ocean

ecosystem health (according to World Bank).

SDG 14: Conserve and sustainably use the oceans, seas and marine resources.

Significance of Blue Economy to India:

o Estimated Size of the Blue Economy in India: about 4% of GDP.

o Unique Maritime Position: 7517 km long coastline and has 12 major ports and 187 non-major ports.
v India’s Exclusive Economic Zone is over two million square kilometres.

o Provide Value addition to existing sectors: like in trade, in shipping, in deep-sea minerals, aquaculture and
fisheries and marine-related technologies.

o Other benefits like job creation, food security, ensures livelihood, renewable energy etc

Challenges to Achieve Blue Economy

Lack of specific organisational framework in India: Relating to granting permissions, leasing, evaluating and
monitoring offshore activities.

Lack of comprehensive legislation for Blue Economy (draft policy framework on India’s Blue Economy was prepared
Ministry of Earth Sciences in 2021).

Measurement Challenges: Existing economic classifications struggle to distinguish ocean-based activities due to
limitations in the System of National Accounts (NAS).

Other challenges include Climate Change, overfishing, marine plastic pollution, etc.

Way Forward

To Set up a Nodal Agency: which would be responsible for achieving integration between various sectors of the Blue
Economy.

To commence a periodical study: of the ocean floor on various parameters need to be done to explore the minerals
better.

Formulate a new National Map and Data Policy: To balance the increased requirement of data security and
transparency with respect to the offshore areas and the EEZ and Continental Shelf.

Use of Technology: to reduce pollution at sea and unsustainable usage of resources.

Encourage private investments: in Industries such as aquaculture, marine biotechnology, ocean energy etc.

5.8. RESOURCE EFFICIENCY CIRCULAR ECONOMY INDUSTRY COALITION
(RECEIC)

Why in the news? (2’

NN
Recently, RECEIC was launched at the G20 4t Data Bank

Environment and Climate Sustainability Working
Group (ECSWG) meeting.

About RECEIC
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» Tripling of global resource consumption since 1970.
» Only 7.2% of the global economy is circular.

O, . A
It is an industry-driven initiative. » Only 20% of goods are recycled in India.

About 39 companies headquartered in 11 » India is 3™ highest emitter of greenhouse gases and
countries have joined the coalition as its founding accounts for 92% of total world emissions.

members.

It is envisaged to accelerate the implementation

of

o The 2030 Agenda for Sustainable Development and its Sustainable Development Goals.
o Climate Goals under the Paris Agreement.
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o Goals and targets under the Kunming Montreal
Global Biodiversity Framework.

o Kigali Amendments, Resource
Dialogue Roadmap and other
international goals.

e The coalition is structured around the three guiding
pillars:
e Partnerships for Impact:

o Showcasing success stories from the ground
level.

o The utilisation of waste materials generated by
one industry as raw materials in another.

o Enabling cooperation across value chains. For
instance, programs to involve MSMEs and
companies in the unorganised sector.

e Enhancing Capabilities and Technology

Collaborations:

o Dialogues to identify technology and innovation
gaps.

o Identify high-impact use cases for technological
innovation, such as Plastic Industry.

Efficiency
relevant

Various Initiatives to promote 9
RE & Circular Economy

~# | National Resource Efficiency Policy 2019

&2 | Lifestyle for the Environment - LiFE Movement

Swachh Bharat Mission to make India a
"zero-waste" country

Framework of Extended Producer
8 Responsibility (EPR)

Plastic Waste Management Rules, e-Waste
Management Rules

Metals Recycling Policy

Strategy on Resource Efficiency by NITI

L I Aayog & EU

o Technology interventions to enhance sustainability across the 6 Rs of circularity-redesign, reduce, reuse,

remanufacture, repair and recycle.
e Investments for Scale:

o Mobilising concessional finance for circular economy projects by sharing investment best practices.

5.9.IMO STRATEGY ON REDUCTION OF GREENHOUSE (GHG) EMISSIONS FROM

SHIPS 2023

Why in the news?

International Maritime Organization (IMO) has adopted a
Strategy on the Reduction of GHG Emissions from Ships.

More on news

e Adopted by the Marine Environment Protection
Committee (MEPC 80), an important committee of
IMO.

e GHG by Shipping Industry: Accounts for 2.89% of
anthropogenic GHG emissions.

o Includes carbon dioxide (CO,), black carbon (BC),
nitrogen oxides (NOx) and nitrous oxide (N>O).

Key Provisions of Strategy

e Reduction of Emissions:

Technology Required to
Reduce Emissions

Closed-Loop Scrubber
Employs seawater with added alkalies such as
sodium hydroxide (NaOH), to scrub the exhaust
gases.

P

Reduces tailpipe emissions of nitrogen oxides
(NOx) down to near-zero levels.

Selective Catalytic Reduction (SCR)

Y,
Slow Steamin i
@ Process of deliberately reducing the speed of
===/ cargo ships to cut down fuel consumption and
carbon emissions. )

o Reduce CO2 emissions by at least 40% by 2030, compared to 2008.
o Peak GHG emissions from international shipping as soon as possible and reach net-zero GHG emissions by or

around 2050.
e Improving the energy efficiency of new ships.

e Technology adoption: Uptake of technologies to reduce:

o atleast 5%, striving for 10%, of the energy used by international shipping by 2030.
e Periodic Review: Five-yearly review, first review due in 2028.
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Challenges in Controlling Emissions from Ships

e Compliance with Rules and Regulations: Strategies for emissions reduction are not legally binding.
¢ High cost of Retrofitting: Ships’ engines need to be updated with the latest decarbonisation technologies (refer to

image).

¢ Transition to Conventional fuel: Due to the Higher price of low-carbon fuel alternatives (such as hydrogen).
e Other challenges: like need for more workforce/resources/ effective monitoring and cooperation etc.

Other Efforts for Reducing Emissions from Ships
India

Global

e  Ministry of Ports, Shipping & Waterways has released 'Harit Sagar' Green Port Guidelines 2023.

e India has been selected as the first country under IMO’s Green Voyage 2050 project.

e Maritime Vision 2030 provides for a sustainable maritime sector.

e Certain Ports to be developed as Hydrogen Hubs (capable of handling, storing, and generation of green hydrogen by 2030).
e Centre has set 203