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Contingency Fund of
India

It is the emergency fund for the nation constituted under Article 267(1).

It is used at a time when there is a crisis in the nation — a natural calamity, for instance
— and money is required to deal with it.

The Union government has its own contingency fund with a corpus of Rs 500 crore.

It is at the disposal of the President of India, who releases the funds on request of the
Union Cabinet, which later gets an approval from Parliament.

Fiscal deficit

@ It is the difference between the government’s total expenditure and its total receipts

excluding borrowing.

@ Gross fiscal deficit = Total expenditure — (Revenue receipts + Non-debt creating capital

receipts)

@ ltis a key variable in judging the financial health of the public sector and the stability of

the economy.

Revenue Deficit @ It is the excess of its total revenue expenditure to its total revenue receipts. It is only
related to revenue expenditure and revenue receipts of the government.
@ |t indicates that the government doesn’t have sufficient revenue for the normal func-
tioning of the government departments.
Primary Deficit @ It is simply the fiscal deficit minus the interest payments.
@ |t indicates the borrowing requirements of the government, excluding interest.
Effective Revenue @ ltis the difference between revenue deficit and grants for creation of capital assets.
Deficit @ It signifies that amount of capital receipts that are being used for actual consumption
expenditure of the Government.
® This term was introduced in the Union Budget 2011-12.
Custom Duty @ It refers to the tax imposed on goods when they are transported across international
borders.
@® The government uses this duty to raise its revenues, safeguard domestic industries, and
regulate movement of goods.
® Custom duty in India is defined under the Customs Act, 1962, and all matters related to
it fall under the Central Board of Indirect Taxes and Customs.
® Types of custom duty includes: Basic Customs Duty, Countervailing Duty, Additional
Customs Duty, Protective Duty and Anti-dumping Duty
Zero Coupon Bonds | @ Zero Coupon Bonds are issued at a discount and redeemed at par value or face value. No

interest payment is made on such bonds at periodic intervals before maturity.

@ A coupon is a periodic interest received by a bondholder from time of issuance of bond

till maturity.

® The funds raised through issuance of these instruments, which are a variation of the

recapitalisation bonds issued earlier to public sector banks, are being deployed to capital-
ise the state-run bank.

Capital gains @ ltis increase in the value of wealth of a bondholder due to an appreciation or reduction
in the price of her bonds in the bond mark
Cess @ It is a form of tax levied by the government on tax with specific purposes till the time
the government gets enough money for that purpose.
® For example, the government levies an education cess to generate additional revenue
for funding primary, secondary, and higher education.
Rules of Origin @ It is the criteria that is used to determine the national source of a product which is a
serious concerns for exporters.
@ They are mainly used to implement measures and instruments of commercial policy

such as anti-dumping duties and safeguard measures etc.
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